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Foreword

Dear Reader

The past year has underscored the importance of society’s role as a respon-
sible steward for our planet. We cannot solve climate change and other
pressing global challenges alone. But at LGT Private Banking, we can raise
awareness among our clients, partners, employees, suppliers and other
stakeholders of potential solutions and take leadership in pursuing them.

We are committed to playing a proactive role in addressing the climate
crisis. In 2021, LGT Private Banking committed to reducing net greenhouse
gas emissions from operations and own investments to zero by 2030. LGT
Private Banking has also committed to annually report its climate-related
financial risks in accordance with the recommendations of the Task Force
on Climate-related Financial Disclosures (TCFD).

This is our second report in accordance with the TCFD standards, a means
by which our progress towards our ambitious goals can be evaluated. In
our first report in accordance with the TCFD standards, we explained how
LGT Private Banking assesses and mitigates climate risks. With our second
TCFD report we are expanding our reporting on climate-related financial
risks with further qualitative and quantitative information, especially with
regard to our investments and mortgage portfolio. With this expansion,
and by adding further details on metrics and targets, we aim to improve
the transparency of our sustainability reporting.

At LGT Private Banking, we believe transparency is the most effective way
for clients, employees and other stakeholders to assess our progress in
addressing climate change — one of the world’s most pressing challenges.

{w//

H.S.H. Prince Max von und zu Liechtenstein
Chairman LGT



Introduction

LGT Private Banking (hereinafter LGT PB) is committed to report-
ing in line with the Task Force on Climate-related Financial
Disclosures’ (TCFD) recommendations to assess and disclose
climate-related financial risks. This is the second report pub-
lished by LGT PB based on the TCFD recommendations. In our
understanding, sustainability risks refer to an environmental,
including a climate-related, social or governance event or
condition that, if it occurs, could have an actual or a potential
material negative impact on LGT PB's activities and operations.
In light of market and regulatory practices, LGT PB considers
sustainability risks to be drivers of existing risk categories, such
as market risk, liquidity and funding risk, credit risk and opera-
tional risk. Sustainability risks are therefore considered an inte-
gral element when assessing any of the existing risk categories.

Scoping of this report

LGT PB has identified the following four core business activ-
ities as key in our efforts to reduce financed and own green-
house gas (GHG) emissions: client investments, own invest-
ments, credits and loans, and operations. This report therefore
provides information on how climate-related risk for these four
core business activities is embedded in our governance, strategy
and risk management.

This TCFD report is written as a group report to cover all activ-
ities within LGT PB and includes all subsidiaries and branches, in
particular:

= LGT Group Holding Ltd., Vaduz

= LGT Wealth Management UK LLP, London

= LGT Bank (Singapore) Ltd., Singapore

= LGT Investment Management (Asia) Ltd., Hong Kong

= LGT Crestone Holdings Limited, Sydney

= LGT Bank (Switzerland) Ltd., Basel

= LGT Bank Ltd., Vaduz, with its branches incl. Hong Kong, Austria
= LGT Financial Services Ltd., Vaduz

LGT Private Banking’s commitment

According to the International Panel on Climate Change
(IPCC), in order to achieve the climate target set out in the Paris
Agreement to limit global warming to 1.5°C by the end of the
century, net global GHG emissions must fall to net zero by
around 2050. Reducing LGT PB’s CO,' emissions is therefore of
utmost importance.

LGT PB will have reached net-zero emissions when its GHG emis-
sions and the negative emissions from removals balance each
other out. Once this is achieved, LGT PB will no longer burden
the global CO, budget (see Figure 1).

' In the interests of simplicity, only the term CO, is used, however,
all relevant greenhouse gases are covered



For further information on LGT PB’s understanding of net zero
and how this relates to the global view, please refer to the “Strat-
egy” chapter on page 10.

Our approach is aligned with our UN Net-Zero Banking Alliance
(NZBA) commitment, and we have set an interim goal of being
net zero by 2030. According to the NZBA and based on our
business activities, our efforts are concentrated on financed
emissions and operations, i.e. own investments, mortgages and
operations.

LGT PB’s support for increased climate protection stems from
our convictions. Sustainable and long-term action has always
been one of the core elements in the business activities of our
owner, the Princely Family of Liechtenstein. With our Sustain-
ability Strategy 2030, which was developed in 2022, we aim to
further integrate sustainability into all of LGT PB’'s business
processes and across our entire product range.

This underscores our commitment to the Paris Climate Agree-
ment and a sustainable financial sector. At LGT PB, we consider
our net-zero target to be important for mitigating climate risks
overall, but also in our core business activities. In the 2022
reporting year, we focused on collecting meaningful data and
defining milestones to help us reach our net-zero emissions
target by 2030.

LGT PB is participating in the development of an industry stan-
dard for uniform accounting standards for emissions on the
investment side and has joined the Partnership for Carbon
Accounting Financials (PCAF). LGT PB was also one of the found-
ing members of the UN Net-Zero Banking Alliance (NZBA),
through which financial institutions from numerous countries
commit to undertaking concrete steps to align their credit and
investment portfolios with net-zero emissions by 2050.

Reduction of CO, emissions

2019 2020 2021 2022 2023 2024 2025 2026

2027

LGT net zero

2028 2029 2030 2031 2032 2033 2034 2035

Without change Emissions investments & operations

— Net emissions Negative emissions



Governance at LGT Private Banking

Responsible corporate governance is indispensable for maintain-
ing and strengthening the trust of clients and employees, but
also of our owner and other stakeholders. LGT PB is managed
in accordance with the principles of the separation of powers
(LGT Group Foundation Board, LGT PB Executive Board, Board
of Directors at the entity level) and checks and balances.

Sustainability, including climate change, is regularly on the agen-
da at meetings of the Foundation Board, LGT PB’s Executive
Board, the Executive Boards at entity level and Boards of Direc-
tors at the entity level. This ensures that sustainability is treated
as a priority at all management levels and is incorporated into
our business activities. Because climate risks are integrated into
LGT PB’s overall risk framework, both the Sustainability Board
and the Foundation Board must monitor these risks. Metrics on
climate risks incurred in client investments, own investments,
financing and operations will be amended in the reports of the
responsible departments over time. Group Risk Controlling &
Security will include climate risks in their periodic Risk Commit-
tee reports. Group Sustainability Management (GSM) regularly
reports to the Executive Board on the targets described in the
“Metrics and targets” section about progress made against the
NZBA and other commitments.

Climate-related considerations are integrated into the sustain-
ability agenda and as illustrated in Figure 2, form part of the

Via the Sustainability Board, the Risk and Governance, Data &
Reporting, Clients & Investments as well as Operations sustain-
ability committees play an active role in keeping the Foundation
Board appraised of climate-related risks and opportunities. Sus-
tainability and climate risk-related topics in particular are on the
agenda of the Foundation Board once a year. The Sustainability
Board, the Sustainability Sounding Board and the sustainability
committees meet on a regular basis, at least semi-annually. The
sustainability committees report to the Sustainability Board at
least on a semi-annual basis.

Climate-related considerations have also been integrated
throughout our business lines. For a detailed overview on how
this has been done, please also refer to our separate
sustainability reporting, consisting of a Sustainability Report, a
Non-Financial Report based on GRI standards and a Stewardship
Report, all of which are published annually.

LGT PB places great emphasis on training its staff about sustain-
ability, and has introduced mandatory web-based training for
all employees that focuses on sustainability and climate change
topics, and how these are taken into account in our investment
offering. This is complemented by video training sessions pro-
vided by Group Sustainability Management, Compliance and
Investment Services, and face-to-face ESG training sessions for
relationship managers and portfolio managers on sustainable

mandates of the sustainability committees. investing.
Foundation Board
Sustainability Sounding Board
\
Sustainability Board Think-Tank
\

\ \ \ \ \ \ \
Sustainability Sustainability Sustainability Diversity & Employee Sustainability Carbon
Committee Clients Committee Committee Risk Inclusion Volunteering Committee Data Neutralization
& Investments Operations & Governance Committee Committee & Reporting Committee

Marketing & Communication


https://www.lgt.com/sustainabilityreport2022
https://www.lgt.com/nfr2022
https://www.lgt.com/stewardshipreport2022
https://www.lgt.com/stewardshipreport2022

Foundation Board

The Foundation Board of LGT Group is ultimately responsible
for how our institution approaches climate-related risks and
opportunities. It is responsible for approving and overseeing our
strategy, policies and processes that address climate issues, in-
cluding monitoring our net-zero emissions targets. It is also re-
sponsible for determining the risk appetite framework. On a
yearly basis, the Foundation Board discusses LGT PB’s approach
to climate-related topics. To ensure that the Foundation Board
has the necessary expertise, there is at least one member on the
Board with a high level of knowledge on sustainability, in par-
ticular climate risk.

Executive Board

LGT PB's Executive Board and all members of senior manage-
ment are responsible for implementing our climate-related strat-
egy, and taking into account the approach to risks and oppor-
tunities that the Foundation Board has defined. Through their
roles in the sustainability committees, members of LGT PB’s
Executive Board are also involved at the operational level in mat-
ters relating to sustainability and climate risk.

Sustainability Board

LGT PB's Executive Board and the heads of the sustainability
committees are represented on the Sustainability Board, which
is chaired by Olivier de Perregaux, CEO LGT Private Banking. The
Sustainability Board meets at least on a semi-annual basis and
sets the strategic direction and guiding principles for sustain-
ability, including climate risks topics. The Sustainability Board
can make suggestions to the sustainability committees and de-
termines the focus areas. LGT PB's Executive Board and business
area heads are responsible for implementing the climate-related
strategy, taking into account the approach to risks and oppor-
tunities defined by the Foundation Board.

Sustainability Sounding Board

With the introduction of the Sustainability Sounding Board,
LGT PB established a committee that acts as an advisory board
and facilitates discussions about relevant, urgent sustainability-
related matters and topics of strategic relevance, including
climate-related topics. The Board is chaired by H.S.H. Prince Max
von und zu Liechtenstein, Chairman of the Foundation Board.

Sustainability committees
The sustainability committees, which report directly to the

Sustainability Board, have integrated climate-related consider-

ations into their agendas and mandates. The sustainability com-

mittees have dedicated responsibilities defined in the respective

terms of reference and meet on a regular, often quarterly basis

to discuss sustainability topics on a more operational level and

prepare topics for decision-making at the Sustainability Board

level. The Sustainability Committee Risk & Governance is com-

posed of the Group CFO, representatives from Group Risk Con-

trolling & Security, Group Sustainability Management, Group

Compliance, Group Financing and Group Trading. In total, there

are seven sustainability committees, of which the following five

address climate-related issues:

= Clients & Investments: Oversees all sustainability activities in
relation to clients and the products offered by LGT PB, includ-
ing new activities and services.

= Operations: Responsible for sustainability matters relating to
the company’s own operations (GHG Scope 1-3.14).

= Risk & Governance: Reviews the sustainability Risk Manage-
ment Framework and has oversight of the climate risk profile
of on-balance sheet positions.

= Data & Reporting: Reviews the reporting requirements of
LGT PB and coordinates coherent data collection.

= Carbon Neutralization: Oversees all activities relating to
CO, removals.

As climate-related risks are part of the overall risk framework,
the Group Risk Controlling & Security department reports di-
rectly to the Risk Committee of the Foundation Board, which
enables the Foundation Board to monitor climate-related risks
directly. Climate-related risks are included in the existing risk
report and are in particular considered as part of risk appetite.

Think-Tank

The Think-Tank consists of in-house sustainability experts
from various divisions of our global organization who work with
external specialists and university representatives on a project
basis. They meet on a regular basis and discuss current trends
and (market) developments. The Think-Tank also supports the
Sustainability Board and the Sustainability Sounding Board in
forming opinions.



Strateqy

Key elements of LGT Private Banking's climate strategy

We recognize that LGT PB has a fundamental role to play in
supporting the journey to net zero, and we have made a number
of commitments to accelerate our progress on managing climate
risk. LGT PB has been systematically integrating sustainability
into its processes for over a decade. For LGT PB to commit to a
climate strategy with a net-zero emissions target by 2030 was
therefore a matter of course. This strategy encompasses CO,
emissions based on the GHG Protocol, including scopes 1, 2 and
3to 3.15 from operations, LGT's own investments, client invest-
ments as well as credit and loans. Although LGT PB has been
offsetting its GHG emissions from operations since 2010, in the
future we must remove the residual CO, emissions from opera-
tions and investments from the atmosphere using natural and
technological measures. However, our first priority has always
been to reduce GHG emissions to the greatest extent possible
(see Figure 1).

Net-zero emissions through CO, removals

By offsetting its CO, emissions, LGT PB’s operations have
been climate neutral since 2010. And we will further decrease
our carbon footprint to the greatest extent possible. From 2025,
we will start to remove operational CO, emissions and gradual-
ly increase the amount of removals and decrease the amount of
avoidance until 2030. Starting from 2030, LGT PB will remove
all unavoidable CO, emissions from operations and own invest-
ments from the atmosphere.

In the 2022 reporting year, we developed the Sustainability
Strategy 2030.

Partnerships to reach our climate targets

In 2021, LGT PB signed an agreement with Climeworks,
which will remove 9000 tons of CO, for us between 2025 and
2030. In 2022, we became an anchor buyer in the South Pole
NextGen CDR Facility. These agreements aim to facilitate CO,
capture and the removal of CO, from the air and its subsequent
storage. Both Climeworks and NextGen provide us with carbon
credits generated by a range of technological removal solutions
such as Direct Air Capture and Storage. In the future, LGT PB

will enter into further offtake agreements to source carbon-
removal credits to neutralize emissions and help us become a
net-zero company by 2030.

In the reporting year, LGT PB purchased emission avoidance
credits from the Katingan Mentaya project. The forest conser-
vation project protects local biodiversity while allowing LGT PB
to offset the operational emissions of the coming two to three
years. This purchase reflects our continued commitment to
climate-neutral operations, something we have been pursuing
since 2010.

Commitments and memberships

LGT PB is convinced that the only way to tackle global chal-
lenges is to address them collectively. We are therefore in reg-
ular dialogue with various stakeholder groups, in particular our
clients, our owner and our employees. We also actively discuss
sustainability topics with governments, our suppliers, academics
and representatives of civil society.

In 2021, LGT PB committed to achieving net-zero emissions by
2030. The same vyear, it joined the Partnership for Carbon Ac-
counting Financials (PCAF). LGT PB is a member of UNEP FI's
Principles for Responsible Banking (PRB), and became a found-
ing member of the UN’s Net-Zero Banking Alliance (NZBA) in
April 2021, underscoring our commitment to continuing to sup-
port clients and companies in their transition towards the more
sustainable use of limited resources. NZBA members have com-
mitted to reducing their emissions to net zero by 2050. The
NZBA's goal is to avoid the inclusion of carbon-intensive sectors
and sectors that are damaging to the climate in investment port-
folios. Through specific targets and regular reporting, it provides
banks with the necessary framework to drive their transforma-
tion, decarbonize their clients’ portfolios and promote change
in the real economy, and is therefore a tool that supports LGT
PB’s efforts to achieve net zero by 2030.

Since 2022, we have been a signatory to the UN Principles for
Responsible Investments (UN PRI). In 2022, we also joined the
International Investor Group on Climate Change (IIGCC) and


https://www.katinganproject.com/

committed to Climate Action 100+ and to the Finance for Bio-
diversity Pledge. In addition, we are a member of the World
Economic Forum’s Alliance of CEO Climate Leaders and a part-
ner of the Swiss Climate Foundation.

Climate-related risks and opportunities

LGT PB has identified client investments, own investments,
credit and loans, and operations as the four core business activ-
ities where material risks and opportunities from climate change
arise. Climate-related risk transmits into traditional risk catego-
ries. Therefore, climate-related physical and transition risks
which transmit, for example, into market, liquidity, credit and
operational risk are identified. LGT PB is affected by the impact
of climate change on the value of client investments, its own
investments and collateral for mortgages. Our business, prop-
erties and our suppliers and partners can be affected by climate
change, which could also affect LGT PB. In addition, LGT PB’s
business can be affected by new or enhanced climate change
laws and regulations, and changes in investor demand for
climate-focused products and services. Despite continuing to
grow as a business, we also aim to reduce our GHG emissions
from operations. We have identified that of the core business
activities, the vast majority of climate-related risk is in invest-
ments of our clients and mortgages. At the same time, we will
continue with our efforts to further reduce the GHG emissions
of our own investments and operations.

We consider both physical and transition risks in our climate risk
assessment. The “Risk management” section provides further
details on how LGT PB identifies, assesses and manages
climate-related risks in relation to traditional risk categories.

As climate-related risk can materialize over different time peri-
ods, LGT PB applies the following definitions for timeframes to
support a consistent assessment:

= Short term: 0 — 5 years

= Medium term: 6 — 10 years

= Long term: 11 — 30 years

At present, we assume that LGT PB’s exposure to physical cli-
mate risks is low in the short term. However, in the medium to
long term, the probability of such exposure will increase if the
market fails to integrate relevant policies to mitigate climate
change. In this scenario, the severity of the physical risks on our
operations would increase. LGT PB sees transition risks as the
more immediate risk in the short and medium term, as new and
potentially divergent regulations are rapidly coming into effect
globally. The introduction of more stringent climate policies
could lead to abrupt repricing in financial and physical assets
leading to a decline in investment and collateral value. A rapid
change in client sentiment, which is not addressed by a corre-
sponding offering may lead to a loss of assets under manage-
ment. The residual risk stemming from potential breaches of
legal and regulatory requirements is considered medium given
the measures and processes already in place to mitigate the risk
stemming from regulatory uncertainty and lack of best practic-
es around, for example, ESG disclosures, data availability, lack
of aligned definitions for ESG-related terms as well as green-
washing and environmental litigation risk. These risks are ex-
pected to continuously decrease due to improved stability and
continuity in the legal and regulatory sphere as well as an es-
tablished market practice and increased availability of more re-
liable data.



Risk driver

Impact on business

Timeframe and potential

Short Medium Long

Physical:
Acute & chronic

Extreme physical cli-
mate events or chronic
changes may cause
devaluation of assets or
business disruptions.

Severe sudden weather events (e.g. floods, extreme storms)
could negatively affect market prices (e.g. devaluation of
financial assets or damage to physical assets serving as collat-
eral). Acute weather events with a possible increase in
frequency and severity could in particular have an impact on
our business operations and value chain in the medium term.
In addition, chronic weather change is expected to evolve
gradually and have an impact on financial and physical assets
in the long term.

Transition:
Policy & regulation

Tightening climate-
related policies may
lead to higher costs for
carbon-intensive indus-
tries or residential build-
ings with insufficient
energy efficiency,
meanwhile reducing
market demand for
their products, proper-
ties and/or repricing of
securities.

Increased risk is expected in the short to medium term from
policy and regulation changes and possibly diverging climate
policies. This is especially the case if more stringent policies are
introduced suddenly. Policy changes (e.g. carbon price/carbon
tax) can have a significant impact on business models and
financial performance, and lead to devaluations in securities.
An abrupt repricing of securities due to unexpected changes in
regulatory policy may reduce the value of LGT's high-quality
liquid assets, thereby possibly affecting liquidity buffers. More
rigorous climate policies regarding buildings (e.g. energy effi-
ciency standards) may lead to devaluation of collateral or
higher costs for own buildings. Due to possibly higher carbon
pricing, it may be increasingly difficult to meet net-zero obliga-
tions if purchase of carbon credits becomes too expensive.

Transition:
Technological change

Emerging technology
and business model
innovation may lead to
reduced market share/
pricing power of
carbon-intensive
companies or devalua-
tion of buildings.

Investments in climate-sensitive sectors may be negatively
affected if investee companies do not adapt quickly enough
to technological changes in their sector in the medium to
long term. Financed buildings not implementing new emis-
sions-reduction technologies may be prone to devaluation.
Transition to lower emissions technologies for own buildings
may lead to higher costs.

Transition:
Market sentiment
change

Change of market
sentiment towards
carbon-intensive assets
could change, leading
to decline in valuation
or adaption of business
strategy.

Our offering not being adapted in order to support our clients
with the products that help them achieve their investment
objectives is a risk in the short and medium term. Having the
wrong product shelf could lead to loss of client confidence
and of business. If portfolios do not meet their promised/
expected sustainability outcomes, this could have a negative
effect on our ability to retain assets under management
(AuM).

Transition: Litigation
& reputational

Governmental/supervi-
sory penalties or litiga-
tion due to breach of
requirements or green-
washing may lead to
costs and reputational
damage.

Risk of being perceived as not managing climate-related risks
adequately may arise, e.g. if commitments are not met or
climate-related disclosure is unsatisfactory. Due to regulatory
uncertainty, diverging climate-related definitions, and a lack
of best practices concerning climate-related disclosures and
sufficient data, there is a risk of penalties, litigation and/or a
negative impact on our reputation.

However, we also recognize climate-related opportunities,
which is why our strategy aims to minimize key climate risks
while simultaneously realizing opportunities by measuring and
aligning our core activities to net zero. For example, we know
that there is demand for opportunities to invest in climate solu-
tions, and are therefore continuing to expand our offering in
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this segment. In terms of our own investments, we co-invest in
impact investments to enable and support companies contrib-
uting to reducing climate risks, and extend that opportunity to
our clients. Another climate-related opportunity we have iden-
tified is to speak to clients who have mortgages with us about
improving the energy efficiency of their buildings.



Core business activity = Description

Timeframe and potential

Short Medium Long

Own investments

With our substantial impact investments, we believe that we can support innovative

companies that also contribute to mitigating the effects of climate change. We believe
these investments are financially attractive and help make our portfolio more resilient

against climate-related risks.

Client investments

Offering our clients products and services (e.g. via co-investing) to support them in achiev-

ing their investment objectives will strengthen our relationship. We believe that climate-
friendly investments will be more resilient against climate-related risks and that their
performance will be favorable in the long run. The LGT ESG Cockpit enables us to sensitize
our clients to climate-related risks in their portfolios and to quantify this for them.

Credits and loans

The discussion with our clients regarding improving the energy efficiency of their build-

ings and action taken in this regard will benefit our clients thanks to more resilient
buildings and stable market prices. This will also help preserve the value of the physical

assets that serve as collateral.

Operations

We will further increase the share of renewable energy used for our buildings and

decrease GHG emissions from transport (e.g. commuting and travel). We are also
evaluating opportunities for further increasing the energy efficiency of our own
buildings in order to reduce GHG emissions and costs.

Own investments

Sudden policy changes, but also investee companies not tran-
sitioning to net zero quickly enough, may have a negative impact
on our own investments and are considered the prevailing cli-
mate risks in the short and medium term. However, we also
continued to embrace impact investment opportunities. In
2022, for example, in collaboration with our partner company
Lightrock, a dedicated platform for impact investments, we
made substantial impact investments in innovative companies
with scalable and technology-driven business models across
three key impact themes: people, planet and productivity/tech
for good. Within these themes, the focus is on key sectors that
offer disproportionate opportunities for value creation and pos-
itive impact in response to pressing social and environmental
problems. Under the planet theme, LGT PB supports solutions
that promote regenerative and resource-efficient systems
through technology and business model innovation, in sectors
and subthemes including Renewables & Circular Economy Tran-
sition. Sustainable Food & Agriculture, and Smart Mobility &
Transportation. In addition to having a positive impact on the
environment, LGT PB considers impact investments a financial
opportunity and expects that these investments will provide
attractive returns for investors. We also see opportunities in
improving our investments by investing less in climate-sensitive
sectors and more in issuers in climate sensitive-sectors that are

on a positive transition path. To strengthen our resilience against

climate change, LGT PB aims to reduce the carbon footprint of
its own investments to net zero by 2030.

Client investments

We believe that the sustainable allocation of capital gives us
the opportunity to make a significant contribution to addressing
climate change-related risks. In order to take advantage of the
opportunities that arise from the transition towards greater sus-
tainability in business, LGT PB is taking concrete steps to ensure
it operates in a more climate-friendly manner. We contribute to
climate protection through LGT PB’s advisory services. We track
Principal Adverse Impacts (PAI) indicators in line with the Sus-
tainable Finance Disclosure Regulation (SFDR). In addition, LGT
PB seeks to work closely with its partner companies, LGT Capi-
tal Partners and Lightrock, as well as with the LGT Venture
Philanthropy Foundation to benefit from their expertise. We use
this knowledge for our own investments but also to create val-
ue and investment opportunities for our clients. Our goal is to
take our clients with us on that journey.

Credit and loans

In its credit business, LGT PB focuses on Lombard loans and
residential mortgage facilities. Credit is an integral part of LGT
PB’s offering and is granted based on bankable assets and ac-
cording to a conservative lending policy.



With its commitment to reach net-zero emissions by 2030, LGT
PB is clearly positioning itself in terms of sustainability. The mea-
sures taken and still to be taken to achieve this ambitious goal
also create opportunities for the bank. The acquisition of new
clients and the strengthening of relationships with existing cli-
ents are the two areas with the greatest potential. On the one
hand, this can be achieved by offering an attractive product
range for the realization of energy-efficient renovation mea-
sures or the funding of sustainable buildings. On the other hand,
targeted advice regarding incentive measures to increase the
energy efficiency of properties and the associated advantages
and disadvantages for clients can also represent a further com-
petitive advantage. Clients who attach importance to sustain-
able living and resource protection will thus be more likely to
identify with LGT's philosophy.

In addition to the key figures on emissions intensity, LGT PB also
monitors financed emissions, which supplement the climate
data. Financed emissions are absolute emissions that arise in
connection with lending and investment activities. These are
also referred to as absolute GHG emissions under Scope 3 of
category 15 “Investments”.

Short term (0 - 5 years)

In the short term, LGT PB can benefit by proactively position-
ing itself vis-a-vis its direct competitors — whose ESG efforts may
still be at an earlier stage — as an ESG champion, also within the
area of financing, by providing an attractive credit product
range. Complying with its pre-defined risk appetite and credit
strategy, for example, LGT PB may explicitly offer mortgages for
the realization of energy-efficient renovations or the funding of
sustainable buildings. Lombard loans, on the other hand, provide
Private Banking clients with the possibility to meet (short-term)
liquidity and funding needs or access to interesting reinvestment
opportunities, for example, one of LGT PB’s sustainability-
focused portfolio management mandates.

Medium term (6 — 10 years)

Assuming that in the medium term, most of our direct com-
petitors will also have introduced ESG-related financing prod-
ucts, LGT PB may continue to have a competitive advantage, for
example, by offering targeted advice on potential incentives to
further increase the energy efficiency of properties and the ad-

vantages and disadvantages associated with such measures. For
Lombard loans, further aligning our loan-to-value policy for
securities with our sustainability targets could create additional
upside potential by, for example, providing additional leverage
opportunities to clients whose collateral portfolio has a high
degree of sustainability.

Long term (11 - 30 years)

In the long term, LGT PB will comply with its net-zero target
and credit clients who attach high importance to sustainable
living and resource protection will continue to be more likely to
identify with LGT PB’s philosophy. Our sustainable mortgage
offering will continue to be an important cornerstone of our
credit product range. In relation to Lombard loans, one addi-
tional long-term opportunity may be to offer sustainability-
focused portfolio management mandates with an integrated
leverage factor, in line with the client’s pre-defined risk appetite.

Operations

By renovating our buildings to make them more energy effi-
cient, installing photovoltaic modules on our buildings and of-
fering charging stations for electric cars, LGT PB is more resilient
to climate change and less impacted by potential energy price
increases. With our remote working policy and investments in
technological innovations, we are able to react quickly to a po-
tential climate crisis with a proven business continuation pro-
cess. Our ambitious net-zero goal and our commitments support
us in being more climate resilient. By extending the data cover-
age and collecting more data on travel, commuting and all oth-
er relevant GHG emissions, we can assess our climate risks on
a more informed basis and are able to identify and react to
changes. Furthermore, due to LGT PB’s growth strategy, we now
have more employees in more locations, and we are still grow-
ing. We therefore believe it is of the outmost importance to have
the data set and the assessment metrics defined so that we can
easily roll this out to new entities.

By becoming an anchor buyer of the NextGen CDR Facility from
South Pole, we opened up new possibilities to ensure access to
further removal certificates. In addition, we have intensified our
cooperation with our partner company Lightrock and with the
LGT Venture Philanthropy Foundation to exchange knowledge
on climate solutions.



Resilience of climate change strategy

We closely monitor climate initiatives and sign up to commit-
ments and pledges, as they support us in achieving our goal to
be net zero by 2030. To strengthen our resilience, we have im-
plemented or plan to implement measures in our four core busi-
ness activities. This includes applying the exclusion policy to all
four areas, defining net-zero targets and managing own invest-
ments towards less climate-sensitive sectors or investee compa-

nies with a favorable transition prognosis.

Own investments

We consistently apply our thermal coal exclusion policy. Fur-
ther to this, in 2022, we once again supported sustainable busi-
nesses through impact investments together with Lightrock.
Our close collaboration with Lightrock has proven very valuable
thanks to its extensive know-how. As we continue to improve
how we measure exposure to climate-related risks, we will take
into consideration how our investee companies perform and will
explore various measures (e.g. thresholds, sectoral targets,
alignment with our net-zero 2030 ambition in line with the Par-
is Agreement). In this regard, the implementation of scenario
analysis for all own investment portfolios will support us in iden-
tifying the alignment to the 1.5°C scenario and thus resilience
to climate change.

As part of our transition plan, we will further improve the mea-
surement of exposure to climate risks at the portfolio, sector
and asset level, and realign our own investments with our
net-zero ambition. We apply widely accepted standards to mea-
sure climate-related risks and plan to enhance these metrics as
data becomes available. We also intend to establish a dashboard
to measure our progress in reducing GHG emissions from own
investments. In addition, we will perform scenario analyses for
physical and transition risks as well as for various climate sce-
narios to include forward-looking data in our decisions. This will
support us in further specifying targets for our own investments
and adjusting risk management processes accordingly.

We see the advantage of scenario analysis in the consideration
of forward-looking data that is included in these exercises. This
complements the calculation of current metrics.

We will use scenario analysis to help us understand potential

impacts from various pathways, which supports us in identifying

risks and opportunities. This provides the basis for making in-

formed decisions. In order to capture the uncertainty surround-

ing different decarbonization pathways, we will apply several

scenarios in line with the Network for Greening the Financial

System (NGFS), namely:

= Orderly scenarios: Assume climate policies are introduced
early and become gradually more stringent. Both physical
and transition risks are relatively subdued. Costs for car-
bon-intensive sectors will increase due to policy impact. Sig-
nificant investments in low-carbon technologies will be made
and are steadily increasing.

= Disorderly scenarios: Explore higher transition risk due to pol-
icies being delayed or divergent across countries and sectors.
For example, carbon prices would likely increase abruptly
after a period of delay.

= Hot house world scenarios: Assume that some climate poli-
cies are implemented in some jurisdictions, but globally, ef-
forts are insufficient to halt significant global warming. The
scenarios result in severe physical risk including irreversible
impacts such as sea level rise.
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Client investments

For our clients’ investments, LGT PB is aiming to steer both
discretionary and advisory portfolios to net zero by 2030. This
will be accomplished through a variety of strategies intended to
reduce CO, in portfolios as well as by working with companies
through active engagement to drive positive change. Within the
private bank, in 2022, LGT launched a project entitled Net Zero
in Investments through several workstreams, which will estab-
lish compelling offerings for our clients and help them to align
their portfolios with net zero.

To ensure resilience, we apply our exclusion policies to own, and
client-advised and managed mandates. We have also expanded
our offering to our clients, enabling them and us to support
sustainable climate-friendly businesses through co-investment
opportunities. In 2022, we also focused on engagement with
portfolio companies directly or via collective engagement, for
example, with Climate Action 100+ (for more information, see
LGT PB's Stewardship Report 2022). In order to accelerate our
engagement activities, we signed an agreement with Columbia
Threadneedle Asset Management, which provides engagement
services for over 1000 publicly traded companies. We plan to
implement forward-looking methodologies in order to steer and
align portfolios for more climate resilience and continue to offer
our clients climate-aligned products to support them in achiev-
ing their climate-related investment goals.

Credit and loans

For mortgages, an important cornerstone is engaging with
clients in order to sensitize them and support them in the tran-
sition to more energy-efficient buildings. We apply our thermal
coal exclusion policy to our Lombard loans. As part of our net-
zero 2030 goal, which includes mortgages and Lombard loans,
we address a variety of measures, including data collection and
methodology selection.

Operations

LGT PB manages climate risks through improved operational
processes and norms, by implementing environmental manage-
ment systems, reduced energy consumption for our properties,
increased renewable power and reduced business travel. Fur-
thermore, suppliers are required to adhere to the Supplier Code
of Conduct, which stipulates climate-related behavior. In addi-
tion, as part of our business continuity management plan, cli-
mate-related risks are assessed annually, and measures are tak-
en to mitigate and reduce the impact of acute physical risk.


https://www.lgt.com/stewardshipreport2022

Risk management

This chapter outlines how we integrate climate risks into our risk
management process. We also show how climate risks are inte-
grated into our governance structure and how operational man-
agement is involved. Finally, we explain how we manage these
risks today and how we plan to further develop our risk man-
agement processes, practices and tools in the future.

Integration of climate-related risk into the
Risk Management Framework

Physical risk means the risk of losses arising from any negative
financial or non-financial impact on the institution stemming
from the current or prospective impacts of the physical effects
of environmental factors on the institution’s counterparties or
invested assets. Physical risks are subdivided into acute and
chronic risks. Acute physical risk relates to specific weather
events that have an increased severity and/or frequency. Chron-
ic physical risk relates to longer-term changes in climate patterns.

Transition risk means the risk of losses arising from any negative
financial or non-financial impact on the institution stemming
from the current or prospective impacts of the transition of
business activities and sectors to an environmentally sustainable
economy but also in changes in socially accepted norms on the
institution’s counterparties or invested assets. They may occur,
for example, due to the possibility/threat of increasingly strin-
gent policy and regulation, technology and business model
innovation, shiftsin consumer or investor sentiment, oremployee
relationships/labor rights. Litigation risk may arise if the bank is
held liable for neglecting to manage sustainability risk, failing to
adequately disclose exposures to such risk or by contributing to
sustainability risk.

Our approach is based on our standard Risk Management
Framework, which is set out in the Risk Policy. Climate change
risk is a broad-based risk driver that arises in traditional risk
categories and is not viewed as a separate risk type. We there-
fore address climate-related risks within the processes used to
cover other risks identified within our risk management process-
es. One of the considerations when developing this approach
was to integrate climate change risks into each of the four steps
in the risk management process. Thus, climate-related risks are
to be integrated into the steps of our risk management process-
es, identification and measurement, management and monitor-
ing, as well asin our reporting. Climate change risk is considered

a key risk. Therefore, LGT PB has developed a risk appetite state-
ment, which will make it possible to conduct an assessment of
risk position versus our risk appetite on an annual basis while
monitoring performance during the year. Risk appetite for cli-
mate-related risk is approved by the Foundation Board and ap-
plied to LGT PB.

The integration of climate risk drivers and the management
thereof takes place within the traditional risk categories. In order
to identify its relevance within LGT PB, climate risk is defined as
a comprehensive risk within our risk control framework. Existing
risk categories are assessed with regard to how they are poten-
tially impacted by climate risks. Climate risks must be considered
in every risk category and be reflected in key figures, scenarios
and reports. Management of material sustainability risk is in-
cluded in day-to-day risk management by integration into all
relevant processes and supported by guidelines, controls and
qualitative or quantitative thresholds as appropriate (e.g. invest-
ment research, exclusion guidelines). Also, regular monitoring
and internal reporting of material sustainability risk exposures,
changes in regulations and emerging sustainability risks are en-
sured in the existing processes.



Climate-related risks are managed in accordance with our three
lines of defense model. Line management and teams that man-
age investment portfolios and products/services, provide invest-
ment advice/advisory or manage operations have primary re-
sponsibility  for identifying, assessing and managing
climate-related risks. They ensure that appropriate controls are
in place to manage these risks and constitute the first line of
defense. The second line of defense, Risk Controlling & Security,
the Financing department and Compliance, ensure independent
risk measurement, monitoring of adherence to regulations and
oversight. Internal Audit forms the third line of defense and

provides independent assurance over controls.

We are in the process of further adapting our key processes,
procedures, tools, methodologies and metrics. In 2022, we an-
alyzed various methodologies, metrics and tools regarding cli-
mate change and made a selection. This will be an ongoing task,
as methodologies evolve and data becomes more readily avail-
able. The methodologies and metrics used will be based on
widely accepted standards and industry practices, and will be
the minimum requirements at the LGT PB level. This includes
that climate-related risks are to be analyzed in terms of physical
and transition risk as well as over the short, medium and long
term. As part of this process, LGT PB will continue to improve
its measurement of carbon emissions and monitoring of cli-

mate-related ratings for specific assets and portfolios.

ldentifying and assessing climate risks

We consider both physical and transition risks in our climate
risk assessment to identify material climate-related risks. Cur-
rently, we use the following approaches to identify climate risks
and their implementation:
= Regular strategic reviews of our business and product offerings
= Top-down risk materiality assessments
= Bottom-up Risk and Control Self Assessments (RCSA)

Management performs a regular review of our business strate-
gy, including our offering, taking climate-related risks into con-
sideration. Also, before approval of new services and products,
the New Business Activity Approval and Review (NBAAR) pro-
cess must be adhered to, to ensure that climate change risk is
identified and discussed. LGT PB proactively monitors legal and

regulatory changes and the potential risks they could entail for
our activities, and for our clients and key investments.

LGT PB performs an annual top-down climate risk materiality
assessment at LGT PB level to identify and assess key climate risk
exposure. The top-down approach facilitates the identification
of climate-related risks impacting its operations and core busi-
ness activities. This is performed by Group Risk Controlling &
Security together with subject matter experts to ensure a com-
prehensive view. In 2022, we enhanced our framework for the
top-down risk assessment to better account for the transition
of climate change into traditional risk categories and over dif-
ferent time periods. We involved further subject matter experts
from the core business activities to ensure a comprehensive as-
sessment. The assessment was conducted along a common
climate risk driver taxonomy (see Table 3). Then, the likelihood
of the occurrence of climate risks over the short, medium or
long-term, and their overall potential impact on core business
activities is considered. These are rated as low, medium or high.
Currently, the assessment is mainly based on qualitative assess-
ments, however, we plan to support these ratings with quanti-
tative criteria (e.g. metrics) as this becomes available. The result
of the assessment is that currently, no climate (net) risk is imme-
diately material for LGT PB (see Table 1). We are monitoring these
risks, as materiality may change, and will conduct a reassess-
ment at least annually.

Further, the annual Risk Control Self Assessment (RCSA) initiat-
ed by Group Risk Controlling & Security and performed by sub-
ject matter experts provides a bottom-up, periodic identification
and critical review of operational risk exposures and controls.
Subject matter experts are responsible for assessing risks, caus-
es and their impacts, as well as the controls in place within their
business area. This supports key risk identification and the defi-
nition of mitigation measures, as deemed necessary. The result
of the assessments are presented to the Group Audit Commit-
tee. In 2023, the RCSA framework will be enhanced with further
examples and guidance to identify climate change risk. This
serves to update the operational risk inventory and together
with the risk events, is logged in our operational risk database
to identify any areas for improvement.



Physical risk transmission channel

Transitional risk transmission channel

Acute/extreme weather events:

= Extreme weather events: flood (coast and inland), extreme heat,
extreme precipitation, landslide, drought, water scarcity, wildfire

= Major natural disasters: earthquake, tsunami, volcanic eruption,
geomagnetic storms

= Man-made environmental damage and disasters: oil spills,
radioactive contamination, explosions and major fires, aviation,
shipping and railway accidents

Policy and regulation:

= Existing and emerging regulation aimed at addressing climate change
through both mitigation policies that reduce climate change and
adaptation policies that support adaptation to a changing world

= Carbon-, pollution- and waste pricing

= Carbon-, pollution- and waste tax

= Legal restrictions on investments or legal commitments

Chronic climate change:

= Rising temperature

= Rising greenhouse gas and other emissions and pollutants
= Extreme weather variability

= Rising sea level

= Changes in sea currents and winds

= Ocean acidification

= Changes in precipitation

= Rainfall frequency and volume

= Changes in land and soil productivity

Technology and business model innovation:

= Emerging technologies aimed at supporting the global
low-carbon transition

= Emergence of disruptive technology or business models

Risks to nature-related capital:

= Environmental pollution

= Decline of food and other goods provision
= Biodiversity loss

= Reduced hazard regulation

= Decline of water security

Consumer or market sentiment:
= Shifting supply and demand for commodities, products and services

Environmental litigation:

= Climate- and nature-related litigation (e.g. environmental damages)

= Fines, penalties and sanctions for environmental damages, greenwashing
= Breach of underlying legal frameworks

Own investments

In our trading portfolio, we assess climate risk by asset, sec-
tor, portfolio and duration, and apply generally accepted stan-
dards such as PCAF calculation metrics (e.g. carbon footprint).
We adhere to the thermal coal exclusion policy for our own
investments. In 2022, we analyzed various methodologies, met-
rics and tools to support us in identifying and assessing cli-
mate-related risks affecting our own investments. We selected
and calculated carbon footprint, total carbon emissions and
weighted average carbon intensity. The calculation of current
GHG emissions attributed to a portfolio supports us in identify-
ing and assessing climate-related risks for climate-sensitive sec-
tors in our own investments. In 2022, we performed an initial
climate scenario analysis on our trading portfolio, which we will
roll out for all our own investment portfolios. To complement
the existing metrics, we will also track Principal Adverse Impact
(PAIl) indicators.

Forilliquid asset classes, where retrieving granular reported data
is still a challenge, we aim in 2023 to use a simplified approach
where proxy data on sector emissions is applied to the portfo-
lio’s sector exposure distribution. For all own investments, we
intend to take a portfolio approach due to the different purpos-
es of the portfolios and consequently different types of assets
that they are invested in, taking any restrictions that may apply
into account. Further, we plan on using forward-looking data in
our climate scenario analysis for our own investment portfolios
in order to better assess possible future impacts of physical and
transition risk. The risk will then be determined for the short,
medium and long term, and assessed as low, medium or high,
to support informed decision-making.

Initial insights using scenario analysis for
own investments

In 2022, LGT PB performed a scenario analysis exercise to
analyze how regulatory change, carbon pricing, technology
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change and the investments of investee companies in low-
carbon technologies could affect our own investments. We used
LGT PB’s trading portfolio to carry out this pilot exercise. This
portfolio was selected because of its representative character
with regard to broad sector and geographic distribution and the
availability of relevant data compared to other investment port-
folios. The analysis included the calculation of quantitative mea-
sures. The results of this exercise are promising and at the time
of publication of this report, were being reviewed.

In 2023, we will expand our climate scenario analysis by includ-
ing the other portfolios of our own investments. We will also
use scenario analysis, where possible, to assess the alignment
of our own investment portfolios with our net-zero ambition.
These results will enable us to better identify where we are
particularly exposed to climate change. This will form the basis
for assessing risks and opportunities at an asset level as well as
alignment at portfolio level. This information can then be used
to manage the level of risk acceptance in the investment
decision-making processes by determining limits and exclusions,
for example, climate-sensitive sectors. In 2023, we will also
focus on improving the basis of climate-related data, which will
enable us to conduct a more quantitative analysis. Having more
comprehensive climate-related data will also enable us to fur-
ther elaborate on the insights gained to date, which were main-
ly based on a qualitative approach, by conducting increasingly
guantitative assessments. We aim to progressively integrate the
results of our scenario analysis into our processes and procedures.

As it models possible states in the future, scenario analysis is an
evolving methodology that presents many challenges. An inher-
ent characteristic of forward-looking modelling is its reliance on
various assumptions that could be influenced to varying degrees
by data availability, underlying models and conclusions drawn
by expert judgment. As we proceed to include all portfolios, we
are aware of data availability constraints, but plan to continue
to expand coverage as data improves.

The analysis for the trading portfolio, which consists mainly of

corporate bond holdings, shows the following as at 31.12.2022:

= Overall high allocation to the financial sector (89%), mainly
regulated banks

= Within the financial sector, 8% of portfolio holdings have
parent issuers that fall under the consumer discretionary sec-
tor (i.e. automotive sector)
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= The consumer discretionary sector accounts for 8%, mainly
the automotive sector

= Overall, around 16% of the portfolio is invested in or has a
parent issuer in the automotive sector

= The remaining investments are in communication services,
and the portfolio therefore shows no exposure to fuel ener-
gy sectors

LGT PB’s trading portfolio is mainly invested in regulated banks.
In general, banks and other financial services companies will be
affected by transition risks in the medium to long term. The con-
sumer discretionary sector is more strongly impacted by transition
risk in the short term, as it is exposed to significant regulatory
and technological changes. The investments in the automotive
sector form the main risk, however, the risk is not substantial.
This sector would be affected in particular by a disorderly scenar-
io in the medium to long term. However, the portfolio comprises
investments in companies that are adapting quickly to policy and
market changes. Findings from our analysis of the trading port-
folio show that climate-related risks are low. The resilience of our
trading portfolio is attributable to several factors. First, as the
focus of our trading portfolio is not long term, short-term port-
folio shifts can easily be undertaken. Second, LGT PB’s trading
portfolio is, with the exception of the automobile sector, not
particularly exposed to sectors with substantial GHG emissions.
The high allocation to the financial sector and no investments in
the energy sector explain the high resilience of the trading port-
folio towards climate-related risks. For further information, please
see the “Metrics and targets” section.

Client investments

LGT PB’s main tool for identifying climate-risks is our propri-
etary analysis tool, the LGT ESG Cockpit. With the LGT ESG
Cockpit, we canidentify potential sustainability risks and climate
risks for most assets in our core investment universe and assign
them a rating that provides an initial view of a company’s strat-
egy and commitment to reducing CO, emissions. We are cur-
rently screening the availability of forward-looking CO, data to
be better able to simulate potential impacts on managed port-
folios. We assess climate risk by asset, sector, portfolio and du-
ration, and apply generally accepted standards such as PCAF
calculation metrics (e.g. carbon footprint). We plan to use for-
ward-looking data in our climate scenario analysis to better as-
sess possible future impacts. Based on this, risk will then be
determined for the short, medium and long term as being low,



medium or high, which will support risk management decisions.
In 2022, we analyzed various tools to support us in integrating
forward-looking data into our identification and assessment
procedures. We plan to assess tools that will support us with
implementing climate scenario analysis.

Credit and loans

To evaluate risks caused by natural hazards, corresponding
data on individual risks are necessary. The availability, accuracy
and scope of data vary from region to region. LGT PB relies on
publicly available data, such as those provided by the European
Central Bank (ECB) or individual states. In Switzerland, for ex-
ample, maps of water hazards, landslide hazards, avalanche
hazards and vertical fall hazards are partly available on a prop-
erty-by-property basis. They are classified using a color scale
from “not affected”, “low” or “medium hazard”, to “significant
hazard”. Depending on the region, LGT PB tries to use as much
data as possible and to integrate this data into the credit and
risk processes.

LGT PB strives to be able to record data on climate risks and
natural hazards in its systems to enable them to be evaluated
more easily and quickly. Furthermore, these data are necessary
for documentation purposes. LGT PB is currently in the process
of obtaining an overview of the available data in the different
markets in order to be able to subsequently extend the capabil-
ities for data collection and processing in the credit systems. This
process is expected to be completed in 2023 and will subse-
quently be revised periodically to respond to new developments.
This will ensure that the assessment of climate risks is always in
line with the latest standards.

Operations

For numerous years now, LGT PB has been collecting operation-
al emissions data for Scope 1, 2 and 3 emissions to understand the
consequences and report on them. Based on these data, we have
been able to initiate measures such as the installation of photovol-
taic plants and purchase of renewable energy. In the reporting year
2022, we conducted a survey on the commuting behavior, and
collected data on the travel behavior of our employees.

For LGT PB Operations, risk assessments are based on the data
collected either for environmental indicators, commuting or trav-
el information. Analyzing these data allows us to react to poten-
tial changes, report to senior management on severe changes and

take decisions to potentially lower emissions and make us more
resilient to climate change. We select potential new buildings or
measures for renovation on a more informed basis to reduce cli-
mate risks. In addition, we set clear emission reduction targets in
our Sustainability Strategy 2030 and have a net-zero 2030 goal
that will reduce our climate risks for operations. Regular monitor-
ing and internal reporting of material sustainability risk exposures
are ensured and changes in regulations and emerging sustainabil-
ity risks are observed as part of the existing processes.

Managing and reporting climate risks

Appropriate risk management for climate-related risks is en-
sured through our governance structures, and climate-related risk
management is to be embedded in our key processes. Once
climate risk is identified and assessed, it must also be included in
day-to-day risk management and reporting procedures. LGT PB
considers climate change as a set of risk drivers and integrates
them into traditional risk categories. They are therefore not re-
garded as a new risk category in the risk framework but rather
as a risk driver that must be included in the decision-making
process when managing different types of risk (e.g. internal re-
search, investment and lending decisions, portfolio analysis).

LGT PB currently manages climate risks and opportunities in its

day-to-day activities in a number of ways:

= Climate risk management responsibilities are defined accord-
ing to our three lines of defense framework

= Assessing climate-related risks in our New Business Activity
and Approval and Review process (NBAAR)

= Considering risks of climate-sensitive sectors in the manage-
ment of our own investments

= Applying LGT’s exclusion guidelines for thermal coal to own
investments, client-advised and portfolio management man-
dates as well as credit and loans

= Including climate change considerations in material opera-
tional processes (e.g. ensuring compliance with LGT's Suppli-
er Code of Conduct, supporting emerging climate-friendly
technologies such as carbon-removal technologies)

= Generating ESG ratings for individual stocks and picking se-
curities using the LGT ESG Cockpit

= The LGT ESG Cockpit with its star rating serves as a tool to
transparently disclose to clients the sustainability perfor-
mance of their investments

= Engagement with investee companies. For more information,
see LGT's Stewardship Report 2022
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The risk appetite must be in line with the conservative risk profile
and address the short, medium and long-term impacts of sus-
tainability risk. This is ensured through general screening criteria
and quantitative and qualitative criteria. LGT PB will set thresholds
and limits to constrain sustainability risk within acceptable levels.
Key sustainability risk management is included in day-to-day risk
management through integration into all relevant processes and
is to be supported by guidelines, controls and qualitative or quan-
titative thresholds as appropriate (e.g. investment research, ex-
clusion guidelines). Sustainability risk decision criteria and con-
trols shall be implemented in all relevant processes with material
sustainability risk, including approval and escalation in a timely
manner by the responsible departments. Criteria can be quanti-
tative or qualitative. We plan to expand the quantitative criteria
with metrics based on widely accepted standards. This informa-
tion shall be part of the monitoring and reporting processes.

Climate risk was integrated into LGT PB's risk appetite in 2022.
In 2023, work will continue on expanding the set of metrics to
support monitoring of the climate risk appetite on balance sheet
positions. As mentioned in the “Governance at LGT Private
Banking” chapter, the Risk Committee will monitor the risk ap-
petite and therefore also quantitative climate risk indicators. We
will progressively integrate further climate risk data as these
become available. Reporting capabilities will be enhanced as the
reliability of data increases.

LGT PB’s voluntary commitment to partnerships and standards
supports transparent reporting (for more details see the section
“Engagement and leadership”) and helps us to meet external
reporting requirements, which complement this report.

Staff training is a further pillar that supports mitigation of cli-
mate-related risks. On the one hand, this is important in order
to expand our capacity in this dynamic field and to ensure a
common understanding of LGT PB’s position on climate change.
On the other hand, staff are required to follow guidelines in
order to avoid the introduction of products not in line with our
net-zero ambition or publishing misleading marketing materials
or information. This is a task that is not only executed by our
communications and HR departments, but is also controlled by
our dedicated compliance experts.

Continuing to monitor regulatory changes in this area is an im-
portant task. As part of our overall regulatory screening, LGT's
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Regulatory Compliance teams also monitor changes and new
initiatives with regard to climate regulations.

As part of our reviews, we assess our product range and client
demand to ensure that the products and services we offer meet
clients’ needs with regard to climate change mitigation. Before
introducing new products and services, these are assessed for
climate-related risks according to predefined procedures within
the New Business Activity Approval and Review process.

Regular monitoring and internal reporting of material sustainabil-
ity risk exposures and emerging sustainability risks shall be en-
sured in the existing processes to report traditional risk categories.

Own investments

We adhere to our thermal coal exclusion policy for our own
investments. In addition, we manage climate-related risks on
asset and portfolio level by calculating GHG emissions and tak-
ing the sector into consideration. We plan to introduce a
third-party tool for scenario analysis to support decision-mak-
ing, monitoring and risk reporting in 2023. As part of this, we
will review investment criteria and thresholds. For many years,
we have made impact investments that aim to mitigate and
reduce climate-related risks. We are convinced that with impact
investments, we can contribute to the Paris Agreement and will
therefore continue with this practice. This exercise will further
enhance our monitoring and reporting of climate-related risks

in our own investments.

Apart from taking the investment principles and any restrictions
for the individual portfolios into consideration, decision-making
will be guided by selected Key Risk Indicators (KRIs) to help
ensure portfolio alignment with the Paris Agreement. The KRIs
will help with the selection of issuers and calibrating portfolio
allocation. Indicators should cover, for example, carbon foot-
prints, identification of relevant pathways and contribution to
overall climate-related goals. We plan to monitor how aligned
the investment decisions are with climate mitigation and the
adaptation required to support the goals of the Paris Agreement
by using KRIs such as percentage of issuers aligned with a
science-based 1.5°C or well below 2°C pathway (using a recog-
nized framework such as SBTi), portfolio exposure to companies
committed to a net-zero pathway (in % of overall asset value),
portfolio exposure to climate-sensitive sectors at risk in the cli-

mate transition (in % of overall asset value) where this informa-



tion is available. To oversee the management of climate risks
within our own investments, we will expand climate risk metrics
into our second line of defense processes. This will be comple-
mented by more formal discussions within the responsible com-
mittees. Monitoring of the metrics and targets of own invest-
ments will be part of Group Risk Controlling & Security’s
reporting to the Risk Committee of the Foundation Board.

Client investments

In 2022, LGT PB (EMEA) repositioned the majority of assets
within discretionary portfolio management to be compliant with
Art. 8 requirements of the SFDR regulation, which involves man-
aging these strategies to ensure a lower carbon intensity than
their respective benchmarks. This has required integrating CO,
data across our portfolio management monitoring systems to
reduce carbon risk across LGT PB’s mainstream mandate offer-
ings. In addition, our core Focus Sustainability multi-asset solu-
tion is managed with a significantly lower carbon footprint than
its respective benchmark, as the strategy avoids companies in
sectors with elevated carbon risk, such as oil and gas, which
provides a broad solution for clients committed to investing in
line with net-zero requirements.

Our investment research has focused on providing research rec-
ommendations for companies that are well positioned to ben-
efit from the increasing focus on climate change mitigation. The
metrics used are based on quantitative screening with a mixture
of data from different data providers and qualitative screening
with dedicated client book initiatives. Specifically, equity re-
search regularly publishes client book initiatives highlighting
companies whose products and services are positioned to ben-
efit from the demand for innovative solutions that improve en-
ergy efficiency and foster more renewable fuel sources. In ad-
dition, equity research regularly publishes research on “rising
stars”, featuring companies that are transitioning their business
models to reduce carbon risk and benefit from the transition to

a low-carbon economy.

As part of our net-zero investment strategy, stewardship will play
an increasingly important role to ensure that our strategies incen-
tivize investee companies in the real economy to reduce climate
risk. In 2022, LGT PB joined Climate Action 100+, which is the
largest collaborative engagement program on climate change,
involving over 700 investors. In 2023, LGT PB plans to extend its
climate engagement activities by entering into a dialogue with a

wide range of our holdings to incentivize them to publish science-
based carbon reduction targets and to engage with companies
on the importance of science-based targets for investors. For
further information, see LGT's Stewardship Report 2022.

In 2023, LGT PB will continue to strengthen its net-zero strategy
and activities. Investment teams meet regularly as part of the
Net Zero in Investments project to share best practice and ensure
the further alignment of investment strategies with net zero. In
2023, in addition to strengthening our stewardship activities,
LGT PB plans to strengthen its offerings, including developing
portfolio management tools to assess net-zero alignment as well
as advisory offerings that allow clients to better manage climate
risk in their portfolio strategies. The transition to net zero will
require concerted action across both finance and industry, and
LGT is committed to ensuring that we contribute to this move-
ment through compelling low-carbon investment opportunities
for our clients and continuous dialogue with investee companies
to encourage greater action to reach net-zero targets.

LGT ESG Cockpit
A key component of our climate risk management is the LGT
Sustainability Rating. Launched in 2017, the LGT Sustainability
Rating is calculated using the LGT ESG Cockpit, which integrates
data from six third-party ESG data providers. With the LGT Sus-
tainability Rating, we inform clients about the sustainability
quality of their investments and the impact they have on the UN
Sustainable Development Goals (SDGs). In addition, for certain
mandates, we report specific indicators on the investments such
as the CO, footprint to manage climate risk by providing trans-
parency for clients, sensitizing them and enabling them to make
informed investment decisions. The LGT Sustainability Rating is
based on three factors:
= The ESG assessment of the company’s operations, i.e. the
degree to which it conducts business in a way that is envi-
ronmentally and socially responsible (including factors such
as GHG emissions, use of energy and natural resources, waste
and toxic emissions, child labor, equal pay, diversity, etc.).
= Controversies, i.e. any negative incidents that occur in con-
nection with a company’s operations/manufacturing or the
use of its products/services.
= The impact of a company’s products and services. This in-
volves an analysis of the positive or negative impact that a
company’s products and services have on people and the
environment measured against the 17 SDGs.
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The LGT ESG Cockpit, which was developed by LGT Capital
Partners, is our proprietary tool to systematically generate ESG
ratings for individual stocks and pick securities in accordance
with ESG and climate criteria. With the LGT ESG Cockpit, we are
able to analyze approximately 20 different KPIs per company,
with individual weightings varying across sectors depending on
their material significance. For instance, environmental aspects
will be highly relevant for utilities or energy companies, while
social factors will play a much more important role for health-
care or consumer-oriented companies. Every performance indi-
cator is given a numerical value. These values lead to the com-
pany’soverallrating for the environmental, socialand governance
(E, S and G) segments as well as its aggregate ESG score. The
decision of whether to include a company in LGT PB's sustain-
able investment universe in line with ESG considerations is made

on the basis of this overall rating, among other factors.

To obtain a complete and realistic picture of a company’s sus-
tainability quality, we have also incorporated controversies re-
lating to companies. This involves accessing reports from over
80 0000 sources, such as the media and other public sources,
in 20 languages. This information is prepared by an independent
research company and relates to issues that are relevant from
an ESG perspective, such as corruption allegations, human

rights violations or environmental damage.

In addition, we assess the positive and negative impact that a
company'’s products or services have on the SDGs. Integrating
impact when assessing companies provides our clients with
transparent insights into how these companies’ products and
services affect the world. By measuring this against the 17 SDGs,
we are able to establish the degree to which companies in our,
and our clients’ portfolios help (or hinder) the achievement of
these goals. This holistic assessment approach enables us to gain
the most realistic understanding possible of the sustainability
profile of companies.
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Integration of Principal Adverse Impact Indicators into
the LGT ESG Cockpit

Principal Adverse Impact Indicators (PAI) have been integrat-
ed into our data set within the ESG Cockpit, and we take these
indicators into account in our risk analysis.

Current integration of climate-related risks into the invest-

ment strategy
LGT PB has developed a framework that facilitates the sys-

tematic integration of ESG considerations, including climate

risks and opportunities, into our investment research. Our ap-

proach is based on the following pillars:

= Integrating ESG into financial analysis: For equity invest-
ments, all company fact sheets include the LGT Sustainabili-
ty Rating, which is based on the LGT ESG Cockpit, including
climate data as well as a sustainability assessment written by
our analysts, in addition to our traditional investment assess-
ment with a rating. A similar approach is used for fixed in-
come securities and funds.

= Integrating climate risk into portfolio management man-
dates: In 2022, LGT PB (EMEA) established guidelines for
80% of its traditional mandates to ensure reduced exposure
to CO, emissions. This requires that portfolio managers
across a range of mainstream strategies ensure that the CO,
footprint of the portfolio remains lower than that of the cor-
responding benchmark.

= Climate assessments in third-party funds: In 2022, LGT PB
(EMEA) and LGT Wealth Management in the UK integrated
questions into their fund manager due diligence question-
naires to better understand the alignment of managers with
net zero. This makes it possible to assess both managers’
commitment to net zero and the funds’ contribution to man-
aging climate risks.

= Thematic ESG investment ideas: LGT PB (EMEA) provides the-
matic research recommendations that focus on companies
whose products provide solutions to global sustainability
challenges. On climate change specifically, LGT publishes a
regular client book initiative, “Investing in climate action and
clean energy”, which features companies that are well posi-
tioned to benefit from long-term trends such as renewable
energy, sustainable mobility and energy efficiency. This re-
search highlights the long-term investment opportunities
arising from the transition to a low-carbon economy.

= Stewardship: In 2022, LGT PB made significant progress on
developing its stewardship efforts linked to climate change.



Specifically, LGT PB joined the Climate Action 100+ engage-
ment initiative. For more information, see our Stewardship
Report 2022.

ESG-related investment guidelines consist of our exclusion pol-
icies. These apply to all advised client investments, managed
mandates, own investments as well as lending business. Adher-
ence is monitored by a dedicated compliance team with inde-
pendent and systematic pre- and post-trade controls as well as
within the credit department.

LGT Private Banking's exclusion guidelines

We consistently avoid investments that present sustainability
risks, and especially climate risks. In this context, we are con-
vinced that a shift away from thermal coal is urgently necessary
to limit global warming. A key measure in this context is LGT
PB’s thermal coal exclusion policy, which was introduced at the
beginning of 2020. The exclusion policy applies to the entire LGT
Group and pertains to LGT PB's trading book, all LGT funds and
mandates managed by LGT PB as well as Lombard loans. Exter-
nal asset managers who manage mandates for LGT are encour-
aged to apply similar standards.

We also exclude unconventional oil and gas extraction activities
from LGT Capital Partners’ sustainable investment funds due to
their severe climatic, environmental and social risks. Unconven-
tional production includes the extraction of oil and gas from tar/
oil sands, shale oil, shale gas and Arctic wells. In the area of
conventional oil and gas production, we limit ourselves to com-
panies that are strongly committed to the energy transition and
have low revenues from oil and gas production.

More information on the guidelines can be found here:
LGT PB’s thermal coal exclusion policy

Credit and loans

LGT PB has taken appropriate measures to minimize the cli-
mate and environmental risks in the mortgage portfolio. The
first step was to identify and assess these risks by collecting data
for each mortgage loan. The second step was to apply general-
ly acknowledged standards, such as the PCAF Standard, to cal-
culate the respective GHG emissions.

Earthquakes pose a real catastrophe risk in Liechtenstein and
Switzerland. However, most buildings in these countries are not

insured against damage caused by earthquakes. As a result,
since 1 January 2019, the properties of LGT PB mortgage clients
have been insured against earthquake risks to the mortgage
amount free of charge. Each property with an LGT PB mortgage
is automatically insured. In addition, costs of clearing up
following an earthquake are also insured up to a maximum of
CHF 200 000. The deductible is a flat-rate amount of CHF 50 000
per property irrespective of the mortgage amount. In addition
to LGT PB’s earthquake insurance, it is mandatory that clients
insure their buildings against fire, water and natural hazards.
The insurance amount is checked regularly by LGT PB. If a short-
fall in cover is identified, the borrower is requested to increase
the sum insured. The insurance sum is based on the building’s
characteristics, whereby adequate coverage must be ensured.
This protects both the client and the bank from financial losses
resulting from physical risks, for example, unexpected and ex-
treme natural hazards that cause damage to the building.

For the property valuation, LGT PB works with recognized valu-
ation tools and regional valuation experts. In the process of
determining the loan-to-value basis, regionally available and
publicly accessible climate risk data are used. In determining the
applicable value, publicly available databases and risk tables are
consulted to see whether the property to be financed is exposed
to an increased climate risk. If that is the case, the loan-to-value
basis is adjusted to mitigate any credit risk that may arise as a
result. Due to local differences and availability of such databas-
es, climate risks may be evaluated and considered. LGT PB’s
conservative credit strategy is also applied here. This ensures
that future impairments due to climate change are identified at
an early stage and the impact on credit risk is mitigated. This
review is carried out periodically at the time of application and,
if necessary, adjustments are made. The procedure in LGT PB’s
various target markets may differ due to different data availability.

In 2022, within the mortgage business, LGT PB started to ask
for properties’ energy performance data, for example an energy
performance certificate, for every mortgage request as well as
for all reviews of existing financings. These data are required in
order to calculate the current sustainability quality of the mort-
gage portfolio as well as to monitor the development according
to LGT PB’s net-zero goals. To record the energy efficiency data
in the internal systems, we have set up an initiative to collect the
data required for all buildings we have financed and that will be
financed. For new applications and prolongation processes, we
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collect more data, for example, energy efficiency certificates
such as GEAKs. The higher the data quality, the more accurate
the calculations.

With the LGT environmental mortgage, clients in Liechtenstein
who build sustainably or renovate their properties to improve
energy efficiency can benefit from a one-off bonus of up to
CHF 10 000. The product is intended to support clients in their
commitment to sustainable development and the efficient use
of natural resources. More offerings like the LGT environmental
mortgage are currently being reviewed or implemented and will
be launched in the coming years.

LGT PB notes that client interest in sustainable as well as energy-
efficient buildings is steadily increasing. LGT PB therefore plans
to provide a corresponding consulting offering. Clients are to be
informed about renovation options and their financing on a
property-specific basis. Implementation is currently pending
and will start during the course of 2023.

Operations

To ensure the safety of employees and visitors, we have pro-
cesses in place to mitigate and control risks associated with
acute weather events, for example. When moving into new
premises or performing renovations on an existing building,
thorough environmental assessments are carried out prior to
any decisions, taking the location and the building itself into
consideration. With regard to procurement, we cautiously select
our suppliers based on our Supplier Code of Conduct.

LGT PB also expects its suppliers around the world to operate
sustainably. Climate-related principles are set out in the Suppli-
er Code of Conduct, which is an integral part of every supplier’s
contract. With this, the supplier commits to comply with import-
ant standards and conventions. We monitor and audit our sup-
pliers’ adherence to these principles. If we identify a clear breach,
we will terminate the supplier relationship. The Supplier Code
of Conduct ensures compliance along the entire value chain.

We have taken measures to ensure progress in reducing GHG

emissions from operations, which are linked to our targets set
out in our Sustainability Strategy 2030, for example, to reduce
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Scope 1 and 2 GHG emissions by 90 percent (baseline year
2019), and to reduce energy consumption by 30 percent per FTE
(baseline year 2019) by 2030. To achieve these targets, we have
developed local roadmaps, installed photovoltaic plants for di-
rect energy usage and renovated our buildings in Switzerland
and Liechtenstein according to the Minergie standard. New
buildings are constructed in a sustainable manner and according
to the highest sustainability certification, such as Minergie or
LEEDS. In Zurich and Geneva, we cool and heat our buildings
with lake water.

To reduce our energy consumption even further, we purchase
renewable energy where possible. As part of our Sustainability
Strategy 2030, we committed to using 100% renewable elec-
tricity and 100% renewable heating or district heating by 2030
and are on track to reach that goal. Thanks to new technolog-
ical possibilities such as video conferencing and remote working,
we can optimize our environmental footprint even further. We
raise employee awareness of sustainability and sustainable in-
vesting through internal trainings and programs at the Liechten-
stein Academy. In addition, we regularly conduct campaigns to
sensitize our employees to these topics (for more information,
see LGT Group’s Non-Financial Report 2022).

As described in the next section, we have set clear and measur-
able CO, reduction goals to reduce our emissions in all scopes
related to our own operations, and with the Sustainability Strat-
egy 2030 we have committed to reduce our operational emis-
sions to zero. We offset our CO, emissions from operations with
Gold Standard-certified projects and we will continue to do so
for all emissions we cannot reduce to zero. In addition, we
signed a first agreement with Climeworks according to which
they will remove 9000 tons of CO, from the atmosphere for us
between 2025 and 2030. Furthermore, we have aligned with
others and invested in the NextGen CDR Facility from South Pole
to ensure that we have access to further removal certificates to
help us reach our net-zero 2030 target.


https://www.lgt.com/resource/blob/24274/bb086bbe61d4e5cf7bb4943b88a0a5b1/LGT-Lieferantenkodex_en.pdf
https://www.lgt.com/nfr2022

Metrics and targets

After setting our overall net-zero emissions target for 2030, we
defined sub-targets based on LGT PB’s business activities. These
sub-targets fall into four different categories. Due to the indus-
try we operate in and the business we conduct, separating our
emissions in accordance with the GHG protocol is not a straight-
forward undertaking, as most emissions are associated with
GHG Scope 3.15 “Investments”. Scope 3.15 emissions are there-
fore split into three categories and emissions associated with all
other scopes are bundled into one category:

= Operations (scope 1, 2 and 3.1-3.14)

= LGT PB's own investments

= Advised client investments and discretionary mandates

= Credit and loans

As a founding member of the NZBA, we are committed to tran-
sition all operational and GHG emissions attributable to our
lending and investment portfolios to align with pathways to net
zero by 2050, or sooner, including CO, emissions reaching net
zero at the latest by 2050. The progress being made on achiev-
ing net-zero emissions is monitored and adjusted every three
years. As part of such an adjustment process, we have started
to define initial sub-targets for specific areas. Based on our NZBA
commitment for setting targets, we focus on our operations,

our own investments and credit and mortgages to reach LGT
PB's overall target of net-zero emissions by 2030.

To support consistent calculation of metrics, LGT PB applies
PCAF Standards for own investments and financing.

High-quality data and transparent reporting are key to reaching
our goals. We are continuously improving the data quality and
expanding the data set. LGT PB already collects data on its op-
erational emissions but will continuously optimize and expand
the quality thereof. We apply global and local reporting stan-
dards such as the GHG Protocol and the PCAF Standard, also in
cases where there is no obligation to do so.

Own investments

We calculated the following metrics to report our financed
Scope 3 category 15 GHG emissions in our trading portfolio in
accordance with the recommendations made by the TCFD to as-
sess and track our exposure in our trading portfolio. The Scope 1
and 2 GHG emissions from our trading portfolio calculated as per
PCAF Standard are listed in the following table. The data quality
score for this calculation is 1 according to the PCAF Standard.

Measure 2022 2021 Actual coverage
Financed Scope 1 emissions (tCO,e) 1171 1961 86%
Financed Scope 2 emissions (tCO,e) 2 494 2911 86%
Financed Scope 1 & 2 emissions (tCO,e) 3 666 4 873 86%
Carbon footprint Scope 1 & 2 (tC0O,e/USD m invested) 2 3 86%
WACI* Scope 1 & 2 (tCO2e/USD m revenue) 11 9 99%

*Weighted average carbon intensity
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Sector* 2022 2021
Communication Services 2% 2%
Consumer Discretionary 8% 15%
Financials 89% 80%
Industrials 0% 1%
Technology 0% 2%
Materials 1% 0%

*Parent issuer sector allocation according to GICS

Reduction in emissions over time is attributed to divesting from
issuers (automobile industry) by half and reducing exposure to
the top contributors.

Our target is to reduce our emissions as far as possible and to
offset any remaining GHG emissions to net zero by 2030. Also,
we plan on further specifying targets for own investments based
on the knowledge we obtained from the 2022 scenario analysis
exercise, for example, portfolio alignment and asset emission
intensity, to underline our net-zero 2030 ambition. We plan to
develop more granular targets for managing the trading port-
folio. We intend to include forward-looking metrics and expand
the carbon emission reduction targets for our own investments
in 2023. This will support us in measuring our progress against
these targets and to include this information in our reporting to
monitor our portfolios’ alignment with the Paris Agreement. In
2022, we determined relevant methodologies and metrics to
support us in decarbonizing our own investments. To meet our
investment targets, we will use a climate scenario exercise for
our own investments to identify how climate-related risks may
impact the portfolio. LGT PB aims to also calculate the Scope 1
and 2 emissions for the remaining portfolios of own investments
as far as data is available. Also, LGT PB will finalize target-setting
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for GHG emissions reduction in line with our risk appetite to
further support and track the decarbonization of our own in-
vestments. Monitoring of these metrics and targets of own in-
vestments will be part of Group Risk Controlling & Security’s
reporting to the Risk Committee of the Foundation Board.

Client investments

In 2022, we began reporting on the carbon footprinting
across all client portfolios (advised and discretionary mandates).
In 2023, we will decide on methodologies and metrics to inte-
grate forward-looking data into our risk management process-
es, which will support us in defining decarbonization targets.

Credit and loans

The calculations were performed using the PCAF methodol-
ogy for properties booked with LGT Bank Liechtenstein and
Switzerland, and cover approximately 98% of the mortgage
loan portfolio as at the end of 2022. Both client loans and loans
to own employees were taken into account. The remaining part
of the financing is not covered by the PCAF methodology, can-
not be calculated due to missing data or is booked with anoth-
er unit of LGT PB.

Calculation methodology

The calculation of the financed emissions of the mortgage
portfolio is based on the PCAF methodology. LGT PB has imple-
mented this methodology to the best of its ability, but certain
complex loan constellations are not yet fully covered by the PCAF
methodology. In these cases, LGT PB has defined solutions itself
so that the PCAF methodology can still be applied. It should be
mentioned that these are small deviations that were made on a
conservative basis, which makes the results less favorable for
LGT PB. These deviations are explained individually on the fol-
lowing pages.



In the case of LGT PB mortgages, it is sometimes possible for
several properties to serve as collateral for one financing trans-
action. In such cases, the loan-to-value basis of all properties is
added together and set in relation to the financing. The emis-
sions are then calculated per property using the overall loan-to-
value ratio. In this way, the loan-to-value approach is imple-
mented even for complex loan constellations.

We apply the highest possible data quality to calculate the fi-
nanced emissions. If emission factors for a country or object
category are not available, we apply proxies. LGT PB assumes that
the database will be continuously supplemented and expanded
so that this measure will no longer be needed in the future.

Data quality is of immense importance for the calculation of
financed emissions. It is therefore important to point out that
larger fluctuations between results are to be expected in the
coming years until the available data on absolute emissions be-
come more accurate, differentiated and standardized. More
specifically, LGT PB anticipates that when data quality is higher

(e.g. PCAF Score 1), the deviation from real absolute emissions
will be smaller than when data quality is lower (e.g. PCAF Score
5) and estimated values are assumed. LGT PB therefore aims to
continuously improve data quality so that the calculation results
can be given as realistically as possible.

For the calculation and evaluation of the financed emissions,
objects are divided into the following PCAF asset classes:

PCAF asset class Object type

Mortgages Apartment building, freehold flat,
two-family house, residential and
commercial building, detached house,

semidetached house, villa

Commercial real estate Hotel, guest house, business premise,
factory building/equipment, small trade,
commercial property, sales outlet,

agriculture and forestry
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The results of the calculation as at year-end 2022 are shown in
the following table.

Activity Outstanding Measured Financed Emission intensity PCAF weighted

in CHF million in CHF million  emissions in tCO, in tCO,/CHF m data quality score

(high quality = 1,

low quality = 5)

Mortgages 4199 13 244 3.15 4.0

Commercial real estate 324 3196 9.87 4.1
Total 4624 4523 16 440 3.63

Calculations of financed emissions were performed using the
PCAF methodology and cover 98% of LGT PB’s mortgage
portfolio as of year-end 2022. This resulted in a calculation of
16 440 tons of CO,, including Scope 1 and Scope 2 emissions
from our clients. The remaining 2% of LGT PB’s mortgage port-
folio is accounted for by financings not covered by the PCAF
methodology, where data quality was insufficient or which were
booked with another LGT PB entity. It is important to mention
that in the coming years, there could be large differences in the
results, as the data quality may improve.

The table shows the total amount outstanding in CHF million

for the booking centers at LGT Bank Liechtenstein and Switzer-
land. Due to different accounting standards, this number may
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vary from the numbers in the Annual Report. The difference
between the outstanding and the measured amount is mostly
caused by financings on building grounds which are not includ-
ed in the PCAF Standard. Financed emissions in tCO, are total
CO, emissions that are attributable to LGT PB, and emission
intensity in tCO, per CHF million shows how many tCO, emis-
sions are emitted per CHF 1 million mortgage loan. The “PCAF
Weighted data quality score” is the weighted PCAF data quali-
ty score that was used for calculations based on the PCAF Stan-
dard. The categorization of the asset classes is shown in Table 7.



Operations

Operations metrics and targets to minimize climate

impacts - direct impact (Scope 1, 2 and 3.1-3.14)

accounting standard. LGT PB uses the GHG Protocol as the stan-
dard basis for collecting and calculating key figures.

Figures that are already being collected are:

The GHG Protocol is the world’s most widely applied GHG

Energy (heating/cooling and electricity), Scope 1 direct emis-
sions, Scope 2 indirect emissions, and fuel and energy-related

activities
Flights, business travel

Waste, waste generated through operations
Paper and water, purchased goods and services

Our operational targets:

Reduce energy consumption/FTE by 30 percent by 2030
(compared to 2019)

Use 100 percent renewable electricity and 100 percent
renewable heating or district heating by 2030

Reduce Scope 1 and 2 emissions by 90 percent by 2030 (com-
pared to 2019)

Reduce flight emissions/FTE by 50 percent by 2030 (com-
pared to 2019)

Reduce paper consumption/FTE by 50 percent by 2030 (com-
pared to 2019)

Measure 2022 2021 2020 2019 2018
CO, emissions LGT total Metric tons 13296 4811 3932 9083 9519
Scope 1 Metric tons 299 262 428 510 401
Scope 2 “"market-based” Metric tons 2477 2186 1956 1910 2034
Scope 2 “location-based” Metric tons 3062 2634 2 851 2718 2 831
Scope 3.1-3.14 Metric tons 10 521 2 363 1549 6 663 7 085

2022 2021 2020 2019 2018
CO, emissions LGT FTE kg 2816 1219 1065 2 571 2 900
Scope 1 kg 63 66 116 144 122
Scope 2 “market-based” kg 524 554 530 541 619
Scope 2 “location-based” kg 648 667 772 769 862
Scope 3.1-3.14 kg 2228 599 419 1886 2158

' Data 2018-2021: Retroactive correction due to more accurate data basis

31



In the past, we have recorded the following emissions categories
according to the GHG Protocol: energy with heating/cooling and
electricity (in Scope 1 direct emissions, in Scope 2 indirect emis-
sions and in Scope 3 fuel and energy-related emissions); busi-
ness flights (in Scope 3 business travel); waste (in Scope 3 waste
generated in operations); and paper and water consumption (in
Scope 3 purchased goods and services).

For 2022 and future years, there have been and will be a few
changes in the recording of GHG emissions: first of all, 2022 is
the first year in which emissions from employee commuting
were recorded. That includes not only the emissions from the
various means of transportation staff members use to get to
work, but also the emissions generated by additional power
consumption due to remote working. In addition, emissions
from purchased goods and services will be recorded in even
greater detail in the future. Finally, we are also currently collect-
ing data to assess emissions from transport and distribution.
Given the materiality, we will include the emissions resulting
from these activities in the GHG accounting for 2023. This will
cover all relevant emissions categories for our ongoing opera-
tions in accordance with the GHG Protocol.

The inclusion of employee commuting, the transition to
post-pandemic life in 2022, which has caused a resurgence in
flight activity, as well as the continuous expansion of LGT PB are
the main reasons that absolute GHG emissions rose above the
levels of previous years. Emissions per FTE, however, are at
around pre-pandemic levels (above 2019, below 2018 and
2017). This is because a relative emission reduction through con-
tinuous increase in energy efficiency, increased share of renew-
able thermal energy and flight activity, which still has not com-
pletely recovered from the pandemic, has been offset by the
additional emissions from employee commuting.
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LGT PB has focused on sustainability in its facility management
for many years. New buildings are constructed exclusively ac-
cording to LEED or equivalent standards, and we continually
optimize the energy consumption of existing buildings. During
renovations of the facade of our Service Center in Bendern (FL),
we replaced the windows with thermal insulation glass, also to
substitute external shading. In addition, we replaced the interi-
or blinds with new glare protection. In the course of the reno-
vations, a photovoltaic system was installed on the exterior
facade, which supplies LGT PB with solar electricity. We contin-
ued to benefit from these measures in 2022. Further, due to the
threat of the energy supply shortage in Europe, LGT PB (EMEA)
has implemented a range of short-term energy efficiency mea-
sures. This includes reducing office temperatures, the number
of hours lights are on and the intensity of lights. Further energy-
saving measures were adopted in Asia and the UK in 2022. For
more information, see LGT's Non-Financial Report 2022. Over-
all, energy use per FTE has decreased by 34 percent since 2017.

Photovoltaic and solar units on all LGT PB buildings in Liechten-
stein and Switzerland produce electricity and heat. In Bendern,
Vaduz and Zurich, LGT PB uses heat exchangers to convert the
waste heat from cooling units into heating energy.

We strive to reduce LGT PB'’s overall business travel. To reduce
traffic, LGT PB actively encourages its employees to use public
transportation. In Switzerland and Liechtenstein, this is done by
offering financial incentives and platforms for alternative mobil-
ity solutions. LGT PB also promotes e-mobility. Charging stations
for electric cars are available for both clients and employees at
several locations.


https://www.lgt.com/nfr2022
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General risk information

This publication is a marketing communication.
This publication is intended only for your informa-
tion purposes. It is not intended as an offer, solici-
tation of an offer, or public advertisement or rec-
ommendation to buy or sell any investment or
other specific product. The publication addresses
solely the recipient and may not be multiplied or
published to third parties in electronic or any other
form. The content of this publication has been de-
veloped by the staff of LGT and is based on sourc-
es of information we consider to be reliable. How-
ever, we cannot provide any confirmation or
guarantee as to its correctness, completeness and
up-to-date nature. The circumstances and princi-
ples to which the information contained in this
publication relates may change at any time. Once
published information is therefore not to be inter-
preted in a manner implying that since its publica-
tion no changes have taken place or that the infor-
mation is still up to date. The information in this
publication does not constitute an aid for deci-
sion-making in relation to financial, legal, tax or
other matters of consultation, nor should any in-
vestment decisions or other decisions be made
solely on the basis of this information. Advice from
a qualified expert is recommended. Investors
should be aware of the fact that the value of invest-
ments can decrease as well as increase. Therefore,
a positive performance in the past is no reliable
indicator of a positive performance in the future.
The risk of exchange rate and foreign currency loss-
es due to an unfavorable exchange rate develop-
ment for the investor cannot be excluded. There is
a risk that investors will not receive back the full
amount they originally invested. Forecasts are not
a reliable indicator of future performance. In the
case of simulations the figures refer to simulated
past performance and that past performance is not
a reliable indicator of future performance.

The commissions and costs charged on the issue
and redemption of units are charged individually to
the investor and are therefore not reflected in the
performance shown. We disclaim, without limita-
tion, all liability for any losses or damages of any
kind, whether direct, indirect or consequential na-
ture that may be incurred through the use of this
publication. This publication is not intended for
persons subject to a legislation that prohibits its

distribution or makes its distribution contingent
upon an approval. Persons in whose possession
this publication comes, as well as potential inves-
tors, mustinform themselves in their home country,
country of residence or country of domicile about
the legal requirements and any tax consequences,
foreign currency restrictions or controls and other
aspects relevant to the decision to tender, acquire,
hold, exchange, redeem or otherwise act in respect
of such investments, obtain appropriate advice and
comply with any restrictions. In line with internal
guidelines, persons responsible for compiling this
publication are free to buy, hold and sell the secu-
rities referred to in this publication. For any financial
instruments mentioned, we will be happy to pro-
vide you with additional documents at any time and
free of charge, such as a key information document
pursuant to Art. 58 et seq. of the Financial Services

Act, a prospectus pursuant to Art. 35 et seq. of the

Financial Services Act or an equivalent foreign

product information sheet, e.g. a basic information

sheet pursuant to Regulation EU 1286/2014 for

packaged investment products for retail investors

and insurance investment products (PRIIPS KID).
LGT Group Holding Ltd., Herrengasse 12, FL-

9490 Vaduz is responsible for compilation and

distribution of this publication on behalf of the

following financial services institutions:

- LGT Bank Ltd., Herrengasse 12, FL-9490 Vaduz.
Responsible supervisory authority: Liechtenstein
Financial Market Authority (FMA);

- LGT Bank AG, Zweigniederlassung Osterreich,
Bankgasse 9, A-1010 Vienna, Austria. Respon-
sible supervisory authority: Liechtenstein Finan-
cial Market Authority (FMA), Landstrasse 109,
P.0. Box 279, 9490 Vaduz, Principality of Liech-
tenstein; Austrian Financial Market Authority
(FMA), Otto-Wagner-Platz 5, 1090 Vienna,
Austria;

- LGTBank AG, Zweigniederlassung Deutschland,
Maximilianstrasse 13, 80539 Munich, Germany.
Responsible supervisory authority: Liechtenstein
Financial Market Authority (FMA), Landstrasse
109, P.0. Box 279, 9490 Vaduz, Principality of
Liechtenstein; German Federal Financial Super-
visory Authority (Bundesanstalt fiir Finanzdien-
stleistungsaufsicht BaFin), Graurheindorfer Str.
108, 53117 Bonn, Germany, Marie-Curie-Str.
24-28, 60439 Frankfurt am Main, Germany;

- LGT Bank (Switzerland) Ltd., Lange Gasse 15,
CH-4002 Basel, Switzerland. Responsible super-
visory authority: Swiss Financial Market Super-
visory Authority FINMA, Laupenstrasse 27, CH-
3003 Berne, Switzerland;

- LGT(Middle East) Ltd., The Gate Building (East),
Level 4, P.O. Box 506793, Dubai, United Arab
Emirates, in the Dubai International Financial
Centre (Registered No. 1308) is regulated by the
Dubai Financial Services Authority (DFSA), Level
13, West Wing, The Gate, PO Box 75850, Dubai,
UAE, in the Dubai International Financial Centre.

Risk information for single stock/single
bond recommendations
Responsibilities

Responsible for compilation: LGT Bank (Switzer-
land) Ltd., Lange Gasse 15, CH-4002 Basel, Swit-
zerland. Responsible supervisory authority: Swiss
Financial Market Supervisory Authority FINMA,
Laupenstrasse 27, CH-3003 Berne, Switzerland.

Responsible for distribution in Liechtenstein
within the meaning of Art. 36 and 37 of the Dele-
gated Regulation (EU) 2017/565: LGT Bank Ltd.,
Herrengasse 12, 9490 Vaduz, Principality of Liech-
tenstein. Responsible supervisory authority: Liech-
tenstein Financial Market Authority (FMA), Land-
strasse 109, PO. Box 279, 9490 Vaduz,
Principality of Liechtenstein.

Responsible for distribution in Switzerland with-
in the meaning of the Directives on the Indepen-
dence of Financial Research from the Swiss Bankers
Association (SBA): LGT Bank (Switzerland) Ltd.,
Lange Gasse 15, CH-4002 Basel, Switzerland. Re-
sponsible supervisory authority: Swiss Financial
Market Supervisory Authority FINMA, Laupen-
strasse 27, CH-3003 Berne, Switzerland.

Responsible for distribution in Austria within the
meaning of § 54 WAG 2018 (Securities Superviso-
ry Act 2018): LGT Bank AG, Zweigniederlassung
Osterreich, Bankgasse 9, A-1010 Vienna, Austria.
Responsible supervisory authority: Liechtenstein
Financial Market Authority (FMA), Landstrasse
109, P.O. Box 279, 9490 Vaduz, Principality of
Liechtenstein; Austrian Financial Market Authority
(FMA), Otto-Wagner-Platz 5, 1090 Vienna,
Austria.

Responsible for distribution in Germany within
the meaning of § 85 WpHG: LGT Bank AG,
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Zweigniederlassung  Deutschland, Maximilians-
trasse 13, 80539 Munich, Germany. Responsible
supervisory authority: Liechtenstein Financial Mar-
ket Authority (FMA), Landstrasse 109, P.O. Box
279, 9490 Vaduz, Principality of Liechtenstein;
German Federal Financial Supervisory Authority
(Bundesanstalt fiir Finanzdienstleistungsaufsicht
BaFin), Graurheindorfer StraBe 108, 53117 Bonn,
Germany, Marie-Curie-Str. 24-28, 60439 Frankfurt
am Main, Germany.

Precautions for avoiding and dealing with
conflicts of interest

Employees of LGT Capital Partners Ltd.,
Pfaffikon, LGT Bank Ltd., Vaduz, LGT Bank (Swit-
zerland) Ltd., LGT Bank AG, Zweigniederlassung
Deutschland and LGT Bank AG, Zweignieder-
lassung Osterreich, who are responsible for com-
piling and/or distributing financial analyses, are
subject to the applicable regulations as prescribed
by law and supervisory legislation. In particular,
measures were taken to avoid conflicts of interest
(e.g. checking information exchanged with other
employees, independence of the remuneration of
the employees concerned, preventing the exertion
of influence on these employees, compliance with
rules on employee transactions, etc.). In addition,
the handling of financial analyses is governed by an
internal, group-wide directive issued by LGT Group
Foundation, Vaduz. Adherence to the regulations
and organizational instructions is monitored by a
Compliance Officer.

Reference regarding analysis history

If this analysis was made available to any issuers
mentioned in the publication prior toits distribution
or publication, no changes were made to the price
or rating after the issuer's feedback. Important
references for Liechtenstein can be found in Art. 36
and 37 of the Delegated Regulation (EU) 2017/565,
for Switzerland in the Swiss Bankers Association
Directives on the Independence of Financial Re-
search, for Austria in § 54 WAG 2018 (Securities
Supervisory Act 2018) and in Art. 36 and 37 of the
Delegated Regulation (EU) 2017/565, and for Ger-
many in § 85 WpHG and in Art. 36 and 37 of the
Delegated Regulation (EU) 2017/565. A history of
all ratings and recommendations is available at
your LGT relationship manager.

Essential sources of information

Our analysts draw on publicly accessible infor-
mation we consider to be reliable. For the compila-
tion of the analysis, publications by domestic and
foreign media and news services (e.g. Reuters,
Bloomberg, VWD etc.), business publications,
trade publications, statistics and rating agencies
were used, together with information from the is-
suers of the analyzed securities — mainly via the
Internet, but also in writing or by telephone. We
also procure information from investment banks
(sell-side research and primary research).
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Reference regarding valuation rates

Unless otherwise stated or specified, the rates
used in the analysis are normally the share prices
provided by the news agencies Reuters and/or
Bloomberg at the close of the stock exchange of
the domestic market of the analyzed security or the
relevant principal market of this security on the
respective local stock exchange on the eve of the
day of compilation.

Explanation of investment recommenda-
tions for stocks

We apply a "hybrid approach” (internal funda-
mental analysis combined with “theScreener”, an
external, purely quantitative analysis tool). The-
Screener is based on purely quantitative, i.e., com-
putable variables such as (but not exclusively re-
stricted to) profit adjustments of the past few
weeks, stock valuation in relation to historical
performance and comparison groups, the technical
trend, performance in relation to the market etc.
The assessment of the equity analysts, which is
largely based on a qualitative analysis, does not
need to match with the one of theScreener. For the
overall judgement the assessment of the equity
analysts overrides the one of theScreener. LGT Bank
(Switzerland) Ltd. categorizes its analysis recom-
mendations into five ratings: for a “Buy” recom-
mendation we expect a relative outperformance
compared with the sector. Only equities subjected
to an internal fundamental analysis can be rated
“Buy”. The recommendation “Attractive” is used
for equities exclusively ranked by theScreener with-
out any internal fundamental analysis as “slightly
positive” or “positive”. A moderate relative outper-
formance versus the index is expected. For equities
that we rate as “Hold" we expect a performance
largely in line with the one of the sector. This can
comprise both equities for which a fundamental
analysis has been carried out as well as equities
that theScreener ranks as “neutral” versus the in-
dex. The recommendation “Unattractive” is used
for equities exclusively ranked by theScreener with-
out any internal fundamental analysis as “slightly
negative”. A moderate relative underperformance
versus the index is expected. By contrast, “Sell”
recommendations are based on the expectation of
a relative underperformance compared with the
sector. This can comprise both equities for which
we are recommending “Sell” for fundamental rea-
sons as well as equities that theScreener ranks as
“negative” versus the index. Therefore the ratings
always reflect a relative consideration versus the
sector and/or index specified by theScreener . The
risk assessment is based on the individual judge-
ment of the analyst (e.g., we assume a “high” risk
for illiquid shares, highly indebted companies or
shares from developing countries).

Reference regarding share valuation basis: The
analysis compiled by LGT Bank (Switzerland) Ltd.
are essentially based on secondary research relat-
ing to fundamental and quantitative analysis. Gen-
erally accepted valuation methods (valuation mul-

tiples, return figures, sector comparisons,
comparisons with past valuations etc.) are used for
this. The forecasts for the quantitative analysis are
prepared with the help of mathematical-statistical
procedures (see statements above concerning the
analysis tool “theScreener”). Economic indicators
such as interest rates, currencies, commodity prices
and assumptions relating to the economy are in-
cluded in the overall assessment. The mood of the
market also affects the company valuation. More-
over, many of the approaches are based on esti-
mates and expectations that may change quickly
and without warning, depending on developments
specific to the industry. Therefore, the recommen-
dations derived from the analysis can also change
accordingly. The investment judgements generally
refer to a period of 6 to 12 months. However, they
are also subject to market conditions and represent
a snapshot of the situation. They may be achieved
more quickly or more slowly or be revised upwards
or downwards.

Explanation of investment recommenda-
tions for bonds

We employ both qualitative and quantitative
methods to derive our recommendations, which
are to be seen as relative to sector/quality peers
among comparable maturities. “Buy” and “Sell”
recommendations demand a qualitative in-house
analyst opinion, in which we incorporate both his-
torical and projected financial results and credit
metrics as well as past and anticipated company
and sector-specific observations and trends. We
recommend "Buy” for a security for which we ex-
pect a strong relative outperformance compared to
sector/quality peers among comparable maturities.
We recommend “Sell” if we expect strong relative
underperformance compared to sector/quality
peers among comparable maturities. The ratings
“Attractive”, “Hold"” and “Unattractive” can be
based purely on a quantitative approach, which
includes the market price of credit risk, valuation of
equities and associated instruments, corporate
leverage, liability structure, size, and agency rating.
We recommend “Attractive” for a security for
which we expect a relative outperformance com-
pared to sector/quality peers among comparable
maturities. We recommend “Hold" if we expect an
average performance compared to sector/quality
peers among comparable maturities. We recom-
mend “Unattractive” if we expect a relative under-
performance compared to sector/quality peers
among comparable maturities.

This publication does not constitute either an
issuing or listing prospectus, nor any other kind of
prospectus. This publication also does not consti-
tute any offer for subscription or any other transac-
tion or obligation.

Definition of rating categories of S&P and
Moody’s which are relevant for us:
- AAA/Aaa: Borrower with highest credit quality.
Default risk also virtually negligible over the lon-



ger term

- AA/Aa: Safe investment, default risk virtually
negligible but more difficult to assess in the lon-
ger term

- A: Safe investment as long as no unforeseen
events impair the overall economy or sector

- BBB/Baa: Average investment. However, prob-
lems must be expected if the overall economy
deteriorates

- BB/Ba: Speculative investment. Defaults must be
expected if the economic situation deteriorates

- B: Highly speculative investment. Defaults are
likely if the economic situation deteriorates

For more information on our single stock/single
bond recommendations, please contact your LGT
relationship manager or your local LGT Group com-

pany.

Risk information for fund recommen-
dations

No guarantee is provided that the publications
and information are up to date. Investment deci-
sions should therefore always be made on the basis
of the current prospectus and/or the complete doc-
umentation and publication of the third party/fund
issuer (in particular the key investor information)
and following consultation with an expert. This
fund recommendation does not meet all the statu-
tory requirements for guaranteeing the impartiality
of financial research. The Swiss Bankers Associa-
tion Directives on the Independence of Financial
Research do not apply to this recommendation. It
does not constitute financial analysis within the
meaning of the Liechtenstein Ordinance on the
Preparation of Financial Analysis according to the
Law against Market Abuse in the Trading of Finan-
cial Instruments. LGT Bank (Switzerland) Ltd. and/
or its affiliated companies are not subject to any
prohibition of trading prior to the publication of
financial research with regard to the recommended
funds. The research can form the basis for the in-
vestment decisions of LGT Bank (Switzerland) Ltd.
itself and/or those of its affiliated companies. It is
possible that LGT Bank (Switzerland) Ltd. and/or its
affiliated companies might receive retrocessions
from the issuers of the funds dealt with here.

Austria: Investment decisions should only be
made on the basis of the current KIID and valid
prospectus following consultation with an expert.
All selected third-party funds are subjected to a
thorough quantitative and qualitative analysis pro-
cess prior to inclusion in the LGT FundGuide. Se-
lected third-party funds are also subject to a con-
tinuous monitoring process.

Country-specific information

LGT funds: The current full prospectus, the Key
Investor Information Document (KIID) and the cur-
rent annual and semi-annual reports can be ob-
tained free of charge from the fund administrator
and from the following addresses: Liechtenstein:
LGT Fund Management Company Ltd., Herren-

gasse 12, FL-9490 Vaduz and LGT Bank Ltd., Her-
rengasse 12, FL-9490 Vaduz and as an electronic
version at www.lafv.li; representative for Switzer-
land: OpenFunds Investment Services AG, Seefeld-
strasse 35, CH-8008 Zurich. Paying agent in Swit-
zerland: Frankfurter Bankgesellschaft (Schweiz)
AG, Bérsenstrasse 16, CH-8001 Zurich; paying
agent in Austria: Erste Bank der Osterreichischen
Sparkassen AG, Am Belvedere 1, A-1010 Vienna;
Paying and information agent in Germany: Landes-
bank Baden-Wiirttemberg, GroBe Bleiche 54-56,
D-55116 Mainz.

Risk information for recommenda-
tions concerning structured products
This recommendation was prepared by LGT
Bank (Switzerland) Ltd and not by an independent
financial analysis department. Therefore, this rec-
ommendation does not meet all the statutory re-
quirements for guaranteeing the impartiality of fi-
nancial research. The Swiss Bankers Association
Directives on the Independence of Financial Re-
search do not apply to this recommendation. In-
vestments in structured products entail a wide
range of risks. Investment decisions should there-
fore only be made on the basis of the valid prospec-
tus or complete documentation following consul-
tation with an expert. This does not constitute
financial analysis within the meaning of the Liech-
tenstein Ordinance on the Preparation of Financial
Analysis according to the Law against Market
Abuse in the Trading of Financial Instruments.

Risk information in connection with
foreign currencies

Information about foreign currencies were pro-
duced by LGT Bank (Switzerland) Ltd. and not by
an independent financial analysis department.
Therefore, forecasts, observations and price infor-
mation are subject to change at any time and there
is no guarantee that the information is complete.
Investment decisions should accordingly be made
in consideration of the investor’s personal risk tol-
erance and within the overall context of the port-
folio. The Swiss Bankers Association Directives on
the Independence of Financial Research do not
apply to currency analysis. Such analyses do not
constitute financial analysis within the meaning of
the Liechtenstein Ordinance on the Preparation of
Financial Analysis according to the Law against
Market Abuse in the Trading of Financial Instru-
ments.

Risk information on LGT Sustainabil-
ity Rating

To determine the LGT Sustainability Rating, the
companies, countries and supranational organiza-
tions underlying the investment vehicles are as-
sessed according to criteria defined by LGT with
respect to the areas of environment (E), social is-
sues (S) and corporate governance (G). Corporate
and country-specific sustainability data (raw data)
of external data providers feed into this rating. The

LGT Sustainability Rating is a result based on crite-
ria and calculation methods determined by LGT. It
does not claim to be exhaustive, accurate or up to
date. The LGT Sustainability Rating is not substan-
tiated by LGT. Any liability of LGT is excluded. The
LGT Sustainability Rating does not constitute ad-
vice, an offer, a solicitation or invitation to submit
an offer; it is neither a basis for a decision nor a
recommendation to buy or sell investment vehicles
or other specific products and does not constitute
advertising for products or services. Advice from a
qualified specialist before making an investment
decision is recommended. Investments may be sub-
ject to fluctuations. A high LGT Sustainability Rat-
ing and a high ESG score do not guarantee a good
or better performance of the investment vehicle or
other products, in particular in comparison with an
investment with a lower LGT Sustainability Rating.
The LGT Sustainability Rating must be strictly sep-
arated from other analyses and assessments. The
ESG criteria applied may differ from individual ideas
of the client.

Risk information for US assets

This investment proposal might contain US as-
sets located in the USA (known as “US situs as-
sets”) which might trigger US estate tax conse-
quences. This means, for example, that the estate
of the decedent neither domiciled in the USA nor
with US citizenship might become liable for tax
payment to the US tax authority. Certain estate and
gift tax agreements with the USA (see homepage
of the US Internal Revenue Service, IRS), however,
provide for increased tax allowances or more ex-
tensive exemptions, some of which do not apply
automatically but require the filing of a tax return
or approval by the IRS. LGT recommends that cli-
ents consult a qualified tax advisor for further in-
formation on US estate tax and the associated re-
porting obligations and tax liabilities in the USA.
LGT does not automatically report tax liabilities to
the IRS, the US tax authority.

Information related to LGT (Middle
East) Ltd.

Where this publication has been distributed by
LGT (Middle East) Ltd., related financial products or
services are only available to professional investors
as defined by the Dubai Financial Services Author-
ity (DFSA). LGT (Middle East) Ltd.) is regulated by
the DFSA. LGT (Middle East) Ltd. may only under-
take the financial services activities that fall within
the scope of its existing DFSA license. Principal
place of business: The Gate Building (East), Level 4,
P.0. Box 506793, Dubai, United Arab Emirates, in
the Dubai International Financial Centre (Regis-
tered No. 1308).

35



LGT Group Foundation
Herrengasse 12, FL-9490 Vaduz
Phone +423 235 11 22, Igt@lgt.com
UID: CHE-280.624.214

www.lgt.com

10459en 0523 PDF only



